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Themes

* Economic growth has been strong and labor conditions have
been stable.

* Inflation remains elevated.

» Geopolitics, fiscal policy, and monetary policy all contribute to
higher interest rates across the rate curve.
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Economic growth has been strong this year.

Real Gross Domestic Product

Percent change from previous year

20 20
15 —United States —Nebraska 45
10 A - 10
) %@R\M - 5
O [ V [ [ [ [ [ [ I I O
-5 4 - -5
10 -10
2010 2012 2014 2016 2018 2020 2022 2024 2026

Sources: BEA, Haver Analytics. FEDERAL RESERVE BANK OF KANSAS CITY | 3



Unemployment has remained low, but job growth has

slowed.
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As the population ages, a greater proportion of

people have retired.

Retirees
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Lower immigration could limit labor supply.

Net International Migration
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Youth participation has only just started to help

offset increasing retirements.

Labor Force Participation Rate

Percent
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Layoffs have been rare, but job-finding has been

more difficult.
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Job growth has been concentrated in only a few

industries.

Nebraska Job Growth by Industry, Q3

Percent change from previous year
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Weak hiring in manufacturing has been related to

challenges in meatpacking.

Nebraska Manufacturing Employment

Percent change from previous year
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Construction hiring has been robust, particularly for

data center projects.

Nebraska Construction Employment
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Data center activity has been significant in Nebraska.

Active Data Centers
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Despite the caveats, strong labor conditions

contribute to strong income growth in Nebraska.

Real Per Capita Personal Income

Percent change from previous year
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Consumer spending in Nebraska has remained

strong, even for non-essentials.

Consumer Spending in Nebraska

Percent change from January 2020
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Strong income growth has kept savings rates

elevated in Nebraska...

Savings Rate
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... though elevated inflation remains a challenge.

Inflation
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Crude oil prices have contributed to inflation...

Crude Oil Prices
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but perhaps less than feared in February.

Global Crude Flows:
January 1, 2026
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Global Crude Flows:
March 14, 2026
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https://jhelvy.github.io/2026-global-oil-flows/

Refined fuel products, however, will likely continue to

place upward pressure on inflation.

Fuel Prices
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https://www.kansascityfed.org/research/economic-bulletin/downstream-bottlenecks-in-the-oil-supply-chain-are-contributing-to-historically-high-refinery-margins-and-fuel-prices/

But price pressures are broader than energy alone.

Major CPI Categories with Price Increases Over the Previous Year

Share of categories
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In the region, an increasing share of firms are again

passing higher input costs along to customers.

Tenth District Firms with Higher Input Costs

Share of survey respondents, 3 month moving average
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Geopolitics and fiscal policy each contribute to

upward pressure on long-term interest rates.

Key Long-Term Interest Rates
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Monetary policy could also contribute to upward

pressure on lending costs in the near term.

Federal Funds Rate

Percent
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Concluding thoughts

* Demographic factors pressure labor supply. Though labor
demand is variable across industries, in aggregate, itis in
balance with labor supply.

« Geopolitical conflict has pressured energy prices, but
inflationary pressures have been present elsewhere too.

« Several factors contribute to increasing short- and long-term
interest rates.
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Questions?

Receive regular updates about

Nebraska’s economy:

Subscribe to receive email alerts when the Kansas City
Fed releases new research and information. Scan the
QR code or visit www.kansascityfed.org/ealert.

John McCoy

Associate Economist
Federal Reserve Bank of Kansas City, Omaha Branch
John.McCovy@kc.frb.org
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