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U.S. economic growth has accelerated in recent quatters, and solid growth'is

expected to continue in 2018.

REAL U.S. GROSS DOMESTIC PRODUCT
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*Projections as of December FOMC meeting



Consumer spending 1s a key driver of growth in the U.S. ec

REAL CONSUMPTION SPENDING
Seasonally Adjusted , Year-over-Year Percent Change
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Businesses and consumers remain optimistic about the econor

CONSUMER SENTIMENT
Seasonally Adjusted
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Measures of unemployment and under-employment have declined

steadily over the past eight years.

U. S. UNEMPLOYMENT AND UNDER-EMPLOYMENT RATES
Seasonally Adjusted
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Inflation 1s near the FOMC’s two percent target.

PERSONAL CONSUMPTION EXPENDITURE PRICE INDEX (PCEPI)
Percent Change Year-over-Year
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“In view of realized and expected labor market conditions and inflation, the Committee
decided to raise the target range for the federal funds rate to 1-1/4 to 1-1/2 percent. The
stance of monetary policy remains accommodative, thereby supporting strong labor market

conditions and a sustained return to 2 percent inflation.”

- December 2017 FOMC Statement

6%

5% EFOMC MEDIAN
:PROJECTIONS:

4% DECEMBER, 2017

EFFECTIVE FEDERAL FUNDS RATE !

3% : o
: IS

2% i L 4

1% ’____rf’—'

0% = ~ :

2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

Source: Federal Reserve Board



FEDERAL RESERVE BAILLANCE SHEET
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Employment has been increasing in Colorado and the nation over the past

cight years, with Colorado gains outpacing the nation.

PAYROLL EMPLOYMENT GROWTH

CEECTI
Index: 100 = December, 2007, Seasonally Adjusted Change Years Past Year
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The majority of industries in Colorado have added jobs ove

CHANGE IN PAYROLL EMPLOYMENT, NOVEMBER 2017

Seasonally Adjusted Percent Change Year-over-Year
Construction 3.9%
Information 3.5%
Professional & Business Services 3.3%

State Government

Leisure & Hospitality
Transportation & Utilities
Health Care & Social Assistance
Financial Activities

Retail Trade

Other Services

Wholesale Trade
Manufacturing

Local Government -0.7%

Federal Government -1.1%
Natural Resources & Mining -1.8%
Private Educational Services -3-770

Colorado
United States

Source: Bureau of Labor Statistics



Employment has increased from about 366,000 in 1920 to more than'2.8

million today.

EMPLOYMENT
1920 - 2016
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Note: Employment data is shown for each decade from 1920 to 2005, and then annually for 2005 to 2016.

Source: United States Census Bureau and author’s caleulations.



Employment trends in the U.S. and Colorado were similat between 1920 and 1940.

employment growth in Colorado has generally outpaced the nation.

EMPLOYMENT
Index 100 = 1920
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Source: United States Census Bureau and author’s caleulations.



The industry composition has shifted dramatically over time with a smaller share of

workers in agriculture and manufacturing and more in service-ot!

SHARE OF TOTAL EMPLOYMENT BY INDUSTRY
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Source: United States Census Burean, Burean of Economic Analysis, Haver Analytics, and anthor’s calcutations.



Unemployment rates are below national rates across most o
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November 2017, Seasonally Adjusted Unemployment Rate U-3 U-5* U-6*
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*U-5 and U-6 values are 12-month moving averages as of
Q3 2017 for Colorado and are for December, 2017 for the
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Along with growth in employment Colorado and the U.S. have

experienced rising real per capita personal income over the past century.

REAL PER CAPITA PERSONAL INCOME
2016 Dollars
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Colorado’s population has increased from 906,000 in 1918 to mote than

5.5 million.
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Colorado has been an attractive place to relocate for decades, and Colorado’s

population growth has outpaced national gains since the mid-1950s:

POPULATION
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Colorado continues to experience net in-migration, but the pace of growth

has slowed over the past year.

NET MIGRATION
Total 2016 Net Migration as a Percentage of 2016 Population

Annunal Percent Change 2017*
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Over time, the population has been increasingly concentrated in urban

areas in Colorado.

SHARE OF TOTAL POPULATION BY COUNTY
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Residential construction activity has been increasing for eight years, led by

strong gains in multifamily building.

RESIDENTIAL PERMITS
Seasonally Adjusted, Year-to-Date Through November
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Low inventories have led to strong home price appreciation in recent years

in Colorado.

HOME PRICES
Seasonally Adjusted, Index 100 = 03:2007
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Vacancy rates are generally low across the Denver metro, but office

vacancies have edged higher over the past year.

DENVER COMMERCIAL VACANCY RATES
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Tourism activity has been strong in Colorado over the past

HOTEL OCCUPANCY RATES HOTEL ROOM RATES
Colorado Colorado, 1999 Dollars
90% $180
$170
80%
71.1% 9100
0 —_— - $154.4
70% $150
------ 65.0%
60% $140
$130 | v N VP $130.7
50% .\
10-Year Avg. $120 (g
40% —_—)017 $110
o 10-Year Average $100 T
c 2 HEBSE MR L Y YTD S o8 as8s3°2 350 50 YTD
&ﬁﬁ%ﬁi“@&ogﬁ SEESZST2402A8 Awverages

Averages

Source: Colorado Hotel and 1 odging Association



Manufacturing activity expanded in 2017 after declines the previous two

years.

MANUFACTURING ACTIVITY
Diffusion Index, Seasonally Adjusted, Month-over-Month
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Colorado exporting activity also rebounded modestly in 20

COLORADO EXPORTS BY TRADING PARTNER
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Oil prices have increased over the past month and are currently above

¢ breakeven prices in the region.

ENERGY PRICES
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Energy activity has picked up in response to higher oil prices, and regional

contacts expect additional gains in the coming months:

CRUDE OIL PRODUCTION
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The agriculture sector has shown some signs of stabilizing, but farm

main weak.

U.S. REAL NET FARM INCOME
Billions, 2016 Dollars
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For additional information on the regional economy:

http:/ /www.KansasCityFed.org/Denver



http://www.kansascityfed.org/Denver
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