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Despite a weak first quarter, the U.S. economy is expected to expand at a 
moderate pace in 2016. 
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Source: Bureau of Economic Analysis and Federal Open Market Committee (FOMC)/Haver Analytics

*Note: Projections as of March FOMC meeting 
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Inflation has picked up in recent months and is expected to move toward 
the FOMC’s two percent target over the next couple of years. 

3Source: Bureau of Economic Analytics
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Measures of national unemployment and under-employment have declined 
steadily over the past five years.

4Source: Bureau of Labor Statistics
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Real personal income continues to grow moderately.

5Source: Bureau of Economic Analysis & Bureau of Labor Statistics
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Consumer confidence has increased over the past few years, and is now 
near pre-recession levels.
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6Source: University of Michigan, Haver Analytics
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7Source: Federal Reserve Board

EFFECTIVE FEDERAL FUNDS RATE

“Consistent with its statutory mandate, the Committee seeks to foster maximum employment and 

price stability. The Committee currently expects that, with gradual adjustments in the stance of  

monetary policy, economic activity will expand at a moderate pace and labor market indicators will 

continue to strengthen. Inflation is expected to remain low in the near term, in part because of  

earlier declines in energy prices, but to rise to 2 percent over the medium term as the transitory 

effects of  declines in energy and import prices dissipate and the labor market strengthens 

further…Against this backdrop, the Committee decided to maintain the target range for the federal 

funds rate at 1/4 to 1/2 percent.”

- April 2016 FOMC Statement



As of the March FOMC meeting, most members expected gradual 
increases in the federal funds rate over the next two years. 

8Source: Federal Reserve Board
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Employment gains have been fairly broad-based across the nation, but 
declines in the energy sector are weighing heavily on some regions. 

9Source: Bureau of Labor Statistics and Haver Analytics

NONFARM EMPLOYMENT BY STATE

March 2016, Percent Change Year-over-Year, Seasonally Adjusted 
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Colorado employment gains have been outpacing the nation, while employment 
has declined sharply in Wyoming due to weakness in the energy sector.  

10Source: Bureau of Labor Statistics
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The majority of industries have added jobs over the past year in Colorado, 
but employment in the energy sector has declined sharply. 

11Source: Bureau of Labor Statistics
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Weakness in the energy sector has spread to other industries in Wyoming.

12Source: Bureau of Labor Statistics
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Strong net migration is helping to spur growth in some parts of the nation. 

13Source: Census Bureau
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Low home inventories are helping to spur new construction activity and 
higher home prices. 

14Sources: Regional Realtor’s Agencies, National Association of Realtors & Haver Inc. 

0

2

4

6

8

10

12

14

Mar. '06 Mar. '08 Mar. '10 Mar. '12 Mar. '14 Mar. '16

MONTH’S SUPPLY OF HOMES

Months, Seasonally Adjusted 

Denver

United States

Casper



Residential construction activity has been increasing for more than six 
years, led by strong gains in multifamily building.

15Source: Census Bureau/Haver Analytics     
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Home prices are increasing across the U.S. 

16Source: Federal Housing Finance Agency
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FHFA PURCHASE-ONLY HOME PRICE INDEX

Q1:2007 to Q4:2015 Percent Change, Seasonally Adjusted

Source: Federal Housing Finance Agency
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Manufacturing activity has slowed due in part to a strong dollar and weak 
demand from the energy and agriculture sectors.

18Source: Institute for Supply Management & Federal Reserve Bank of Kansas  City
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Energy activity has declined substantially.

19Source: Baker Hughes, Energy Information Administration and Haver Analytics
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After sharp declines in activity over the past 18 months, energy contacts 
expect additional decreases in activity over the next six months. 

20Source: FRBKC Energy Survey 
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Breakeven oil prices have fallen as productivity rises and costs decline, and 
oil prices have increased significantly in recent weeks. 

21Source: FRBKC Energy Survey 
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The coal sector continues to struggle, and coal production declined 
substantially in Wyoming over the past year. 

22Sources: Energy Information Administration & Haver Analytics
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23Sources: USDA and Federal Reserve Bank of Kansas City 

Farm income has dropped sharply and is expected to remain low.
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For additional information on the regional economy:

http://www.KansasCityFed.org/Denver

http://www.kansascityfed.org/Denver

