
The views expressed are those of the presenter and do not necessarily reflect 
the positions of the Federal Reserve Bank of Kansas City or the Federal Reserve System.

Emerging Trends in the 
U.S. & Colorado Economies

Alison Felix
Economist & Branch Executive

Federal Reserve Bank of Kansas City 
Denver Branch



The U.S. economy is expected to expand at a moderate pace in 2016. 

2
Source: Bureau of Economic Analysis and Federal Open Market Committee (FOMC)/Haver Analytics

*Note: Projections as of December FOMC meeting 
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Inflation remains below the FOMC’s two percent target, weighed 
down by declining energy prices and cheaper imports.

3Source: Bureau of Economic Analytics
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Measures of unemployment and under-employment have declined 
steadily over the past five years.

4Source: Bureau of Labor Statistics
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5Source: Federal Reserve Board

EFFECTIVE FEDERAL FUNDS RATE

“The Committee currently expects that, with gradual adjustments in the stance of  monetary policy, 

economic activity will expand at a moderate pace and labor market indicators will continue to 

strengthen. Inflation is expected to remain low in the near term, in part because of  the further 

declines in energy prices, but to rise to 2 percent over the medium term as the transitory effects of  

declines in energy and import prices dissipate and the labor market strengthens further…Given the 

economic outlook, the Committee decided to maintain the target range for the federal funds rate at 

1/4 to 1/2 percent.”

- January 2016 FOMC Statement



As of the December meeting, most FOMC members expected gradual 
increases in the federal funds rate over the next two years. 

6Source: Federal Reserve Board
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Unemployment rates have trended down across Colorado, but pockets of 
high unemployment remain in some areas.

7Source: Bureau of Labor Statistics and Haver Analytics

UNEMPLOYMENT RATES

December 2015, Seasonally Adjusted 
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Employment has been increasing in Colorado and the nation for more than 
six years, with Colorado gains outpacing the nation. 

8Source: Bureau of Labor Statistics

PAYROLL EMPLOYMENT GROWTH

Index 100 = January 2006, Seasonally Adjusted
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The majority of industries in Colorado have added jobs over the past year, but the 
slowdown in the energy sector is having an effect on related industries.

9Source: Bureau of Labor Statistics
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Parts of Colorado continue to experience strong population growth 
and net in-migration.

10Source: Census Bureau

NET MIGRATION
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Residential construction activity has been increasing for more than five 
years, led by strong gains in multifamily building.

11Source: Census Bureau/Haver Analytics     
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Colorado has experienced some of the fastest home price 
appreciation in the nation.

12Source: Federal Housing Finance Agency

FHFA PURCHASE-ONLY HOME PRICE INDEX

Index 100 = 2005:Q4, Seasonally Adjusted
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Vacancy rates are low across the Denver metro, with office and industrial 
vacancies below pre-recession levels.

13Source: Torto-Wheaton Research 
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Tourism activity has picked up in Colorado over the past two years.

14Source: Colorado Hotel and Lodging Association 
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15Source: International Monetary Fund (IMF) (January 2016 World Economic Outlook)

WORLD ECONOMIC OUTLOOK PROJECTIONS

Percent Change over Prior Year

Global growth slowed in 2015, with weakness in China and energy-
dependent countries. 
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The dollar has strengthened considerably compared to the exchange value 
of other major currencies.

16Source: Federal Reserve Board, Haver Analytics 
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Manufacturing activity has slowed in the region due in part to a weak 
energy sector and a strong dollar.

17Source: Institute for Supply Management & Federal Reserve Bank of Kansas  City
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Colorado export activity has slowed slightly over the past two years, 
weighed down by weak global economies and a stronger U.S. dollar.

18Source: WISERTrade Note: Eurozone includes the 27 EU member countries.   
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Energy activity has declined substantially in Colorado and the nation.

19Source: Baker Hughes, Energy Information Administration and Haver Analytics
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After sharp declines in activity in 2015, energy contacts expect additional 
decreases in activity over the next six months. 

20Source: FRBKC Energy Survey 

FRBKC ENERGY SURVEY
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Most energy contacts expect additional layoffs in 2016, but the magnitude 
of layoffs this year is expected to be lower than in 2015.

21Source: FRBKC Energy Survey 
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22Sources: Kansas City Federal Reserve Bank’s Energy Survey, Energy Information Administration, Reuters
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23Sources: USDA and Federal Reserve Bank of Kansas City 

Farm income has dropped sharply and is expected to remain low.
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For additional information on the regional economy:

http://www.KansasCityFed.org/Denver

http://www.kansascityfed.org/Denver

