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The U.S. Economy Rebounds 
After a Summer LullAfter a Summer Lull

U.S. Real GDP Growth
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Consumer Spending Risesg

Monthly Retail and Food Sales
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Net Exports are Expected to 
Hold SteadyHold Steady
U.S. Real Net Exports
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Business Investment Strengthensg

Nonresidential Fixed Investment
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Tight Labor Markets in Nebraskag

Nebraska’s Job Growth and Unemployment Rate
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Stronger Retail Activity 
in Nebraskain Nebraska

Nebraska’s Retail Jobs and Sales Growth
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Stronger Farm Incomes Boost 
Agricultural Equipment SalesAgricultural Equipment Sales

U.S. Net Farm Incomes and Tractor Sales
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Farmland Values Surgeg

Non-irrigated Cropland Values
(P t h f 2009 Q4 t 2010 Q4)(Percent change from 2009:Q4 to 2010:Q4)
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Risk #1: Construction Activityy
Nebraska’s Value of Residential and 

Non residential Construction
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Risk #2: High Food and 
Gas PricesGas Prices

World Food Prices and U.S. Gasoline Prices
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Risk #3: China and 
Export DemandExport Demand

China’s Inflation and Interest Rates
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Risk #4: Higher Interest Rates 
and Farmland Valuesand Farmland Values

The Net Present Value of Farmland

Land Values = Expected Revenues

Capitalization Rate

The Net Present Value of Farmland

High Interest RatesHigh Interest Rates High Interest Rates 
Lead to 

Higher Capitalization Rates

High Interest Rates 
Lead to 

Lower Farm Revenues

What happens to farmland values under What happens to farmland values under 
hi h i t t t ?hi h i t t t ?high interest rates?high interest rates?
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Risk #5: Leveraging/ 
De leveraging CycleDe-leveraging Cycle

U.S. Debt Outstanding by Sector
Percent of U.S. GDP
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Conclusions

• The U S Economy is StrengtheningThe U.S. Economy is Strengthening
• Strong Commodity Markets Boost the 

Nebraska EconomyNebraska Economy
• Still, Risks Remain
• With Uncertainty Still in the Air, 

Cash is King
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