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Tenth District manufacturing activity contracted slightly, and expectations for future activity remained somewhat positive.
Price growth for both raw materials and finished goods eased in May following high readings in previous months.

Tenth District manufacturing activity contracted slightly, and expectations for future activity remained somewhat positive.

Price growth for both raw materials and finished goods eased in May following high readings in previous months.

Factory Activity Contracted Slightly

The month-over-month composite index was -3 in May, up slightly from -4 in April and down from -2 in March (Tables 1 & 2).
The composite index is an average of the production, new orders, employment, supplier delivery time, and raw materials
inventory indexes. Nondurable manufacturing declined—driven by food manufacturing—while durable manufacturing was
mostly flat, with increases in metals and furniture manufacturing and decreases in electronic and transportation equipment.
Production, volume of shipments, and new orders all fell moderately this month. Backlogs of orders declined substantially,
while employment increased modestly and inventories were mostly flat. Most year-over-year indexes were negative, except for
the prices indexes, capital expenditures, and raw materials inventory. Production continued to decrease along with the number
of employees and average employee workweek. The future composite index ticked down from 6 to 5 in May as expectations for

future production, shipments, and orders all stayed somewhat positive.

Special Questions

This month contacts were asked special questions about their firm’s hiring and capital expenditures plans. About half of firms
(52%) reported their hiring plans for the remainder of 2025 have not changed since the beginning of the year, while 34% expect
them to decrease and 14% expect to increase hiring plans. Similarly, 60% of firms have not changed their capital expenditures
plans since the beginning of the year, while 30% expect them to decrease and 10% expect them to increase (Chart 2). Firms were
also asked if they are changing their prices more frequently compared to last year. 41% reported they have not changed the
frequency with which they change prices, while 37% reported they are changing prices somewhat more often and 16% reported
they are changing them much more often. Another 5% reported their prices are changing somewhat less often, and 1% reported

changing much less often (Chart 3).
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Selected Manufacturing Comments

“Current business volume not sustainable long-term.”

“Some inventory we are reducing considerably due to significantly lower sales. Some inventory is quite a bit higher due to

opportunity buys.”

“Our business is in the biggest supply shortage in history. Demand is excellent at the moment, not sure how long that lasts

given the shortages our customers are experiencing.”

“Year started strong but seems to be tapering off for at least the near term.”

“Domestic conditions are better, but still much potential for volatility.”

“Lots of uncertainty about landed costs of raw materials and capital expenditures. We will adjust who we buy from and what we

charge our customers based on current situation, not future speculation.”

“Trade policy continues to impact business. The constant uncertainty around overall policy is negative for consumers and for

»

us.

“We are insourcing equipment builds which will drive growth and allow for us to purchase capex manufacturing equipment

and hire three more employees.”
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