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The Federal Reserve Bank of Kansas City released its KC Fed CRE Index today. The value of the index increased from -0.76 to

0.40 during the first quarter of 2025, bringing the current level of regional CRE activity slightly above its historical norm. The

increase in CRE activity was driven primarily by rising construction activities, such as project completions, a buildup in

materials inventories and the amount of construction underway.

“Construction activity in the commercial real estate sector continued to rise through the start of the year,” according to

Nicholas Sly, vice president at the Federal Reserve Bank of Kansas City. “With more commercial property coming available,

either from leases expiring or new units being delivered, rents stalled and even declined across several CRE segments within

the KC Fed region.”
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