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Tenth District manufacturing activity continued to grow modestly in January, and expectations for future growth remained
solid. The month-over-month finished goods price index rose, while the raw materials price index edged lower. Price
expectations for the next six months held steady.

Factories Report Slightly Positive Growth in January

Tenth District manufacturing activity continued to grow modestly in January, and expectations for future growth remained

solid (Chart 1). The month-over-month finished goods price index rose, while the raw materials price index edged lower. Price

expectations for the next six months held steady. 

The month-over-month composite index was 5 in January, similar to 6 in December, and lower than 17 in November (Table 1).

The composite index is an average of the production, new orders, employment, supplier delivery time, and raw materials

inventory indexes. The slow and steady increase in factory activity was driven by durable goods producers, particularly wood

products, fabricated metals, electrical equipment and appliances, and furniture manufacturing. Month-over-month indexes

were somewhat mixed. The production index jumped back into positive territory, while the order backlog index turned

negative for the first time since June 2017. Most year-over-year factory indexes eased from the previous month, and the

composite index decreased from 38 to 31. Future factory activity expectations remained solid. The future composite index

eased slightly from 22 to 18, while the future production index increased. 

Special Questions

This month contacts were asked special questions about how the partial federal government shutdown has affected their

business, and how credit conditions have changed over the past year. Nearly 17 percent of manufacturing contacts reported

negative effects from the federal government shutdown on their business (Chart 3). Of the firms that reported negative effects

from the shutdown, most noted permit delays or trade disruptions due to federal agencies being closed. Over the past year,

more than 13 percent of firms reported that access to credit had increased while only seven percent of firms said access had

decreased (Chart 4). However, 54 percent of contacts reported that the cost of credit increased over the past year.
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Selected Comments

“Our business is more impacted by the tension with China and tariffs than with the government shutdown. Prices of steel and

plastic have increased by 30-40 percent and 25 percent tariffs are putting us in the RED.”

“Tariffs are affecting sales at the consumer end. We are reducing our work force as sales have slowed due to higher costs.”

“Labor is still the issue in the plant. [There is a] shortage of non-skilled laborers.”

“Overall, our business volumes have remained strong. International business was up again in 2018, now at 16 percent of our

business.”

“We are continuing to work towards increasing our capacity, although significant expansion takes at least a year. We are

moving at a very measured pace so that we aren’t over-exposed if there is a substantial change in the economic / business

environment. We are seeing upward pressures on wages.”

“There are a lot of uncertainties floating around - tariffs, shutdown, political, etc. Settling some of these, especially around

tariffs, will help with business confidence.”

“We are debt free but the interest rates impact our customers. We hope to see a stabilization in the economy with more people

entering the workforce and the resulting wages supporting continued growth.”

“We are unable to receive data we normally obtain from federal offices due to the federal government shutdown.”

“If the shutdown begins to hurt the general economy or overall consumer confidence we will be negatively impacted.”

“Since the federal government shutdown, there are fewer customer with expendable income, impacting retail sales which

impacts our wholesale sales.”

“As yet, we’ve seen no effect from the federal government shutdown but expect to later in the quarter.”

“We cannot export due to federal government agencies not at work.”

Survey Data

Current Release

Historical Monthly Data
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https://www.kansascityfed.org/documents/2019Jan24mfg.pdf
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Historical Quarterly Data

About Manufacturing Survey
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https://www.kansascityfed.org/documents/mfg-Historical.xls
https://www.kansascityfed.org/surveys/manufacturing-survey/
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