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U.S. Economic Outlook

* Inflation is still too high. Pressure from oil prices has been
volatile.

* However, unemployment remains low and steady.

* Financial market values are high and concentrated.
Speculative Al-related investment is extremely high.

« Concentration, a high risk-appetite, unprecedented
iInvestments, and leaner regulation may increase market risk.
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Inflation remains sticky, keeping pressure on Fed policy.

Year/year percent change, seasonally adjusted
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Uncertainty in the Middle East continues. Oil prices have

fallen, but gas prices have been slower to react.
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Forecasts suggest a higher, longer interest rate path.

Percent
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Mortgage rate lock-in limits housing inventory.

Millions, seasonally adjusted, annualized Percent
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Unemployment remains near historic lows.

Percent, seasonally adjusted
10 - - 10

97 14.8‘ -

8
7
6
S A i
4
3
2

006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

—Unemployment Rate

Sources: Bureau of Labor Statistics, Haver Analytics FEDERAL RESERVE BANK OF KANSAS CITY | 7



Job openings and hiring have remained relatively steady.

Millions, seasonally adjusted Percent of employent, seasonally adjusted
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Elevated valuations and compressed risk premiums leave

little margin for earnings disappointments.
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New SEC frameworks enable deeper financial system exposure to crypto.

U.S. dollars, billions U.S. dollars, billions
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Extreme concentration in mega-cap tech creates

systemic vulnerability.
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Al investment has reached unprecedented scale,

approaching $600B annually.

Spending in billions of dollars Spending in billions of 2025 dollars
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Resources from the Kansas City Fed’s Economic Research Department

e Charting the Economy
Timely economic content curated by research staff at the Federal Reserve Bank of Kansas City.

« Labor Market Conditions Indicators
Two monthly measures of labor market conditions based on 24 labor market variables.

« Kansas City Financial Stress Index
A monthly measure of stress in the U.S. financial system based on 11 financial market variables.

Stay up to date on our latest research: Subscribe to KC Fed Research Email Alerts (Right QR)
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https://www.kansascityfed.org/research/charting-the-economy/
https://www.kansascityfed.org/research/charting-the-economy/
https://www.kansascityfed.org/data-and-trends/labor-market-conditions-indicators/
https://www.kansascityfed.org/data-and-trends/labor-market-conditions-indicators/
https://www.kansascityfed.org/data-and-trends/kansas-city-financial-stress-index/
https://www.kansascityfed.org/data-and-trends/kansas-city-financial-stress-index/
https://www.kansascityfed.org/about-us/ealert/
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