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Welcome

Logistics

e Call-in number: 888-625-5230

e Participant code: 1174-5627#

 This call is being recorded and will be available a later date.

e You can listen through your computer or dial in to the toll free
line listed above above.

Remember: Your specific connection matters; if audio on your
computer diminishes, dial into the toll-free line.

How we will take questions

e Use the chat feature in the webinar (Ask Questions button on
the bottom of the screen.)
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Ben;’ aml_n Franklln A Lesson to Accompany “"Benjamin Franklin and the
And the Birth of a Paper Money Economy

Birth of a Paper Money Economy”

Lesson by

Andrew T. Hill, Ph.D., Federal Reserve Bank of Philadelphia

Lesson Description

In this lesson students learn about the role of money in the colonial economy by
participating in a trading activity in which they observe the effects of too little money on
trade within a colony. They leam about the difficulties associated with barter and the
characteristics and functions of money. They read the booklet "Benjamin Franklin and the
Birth of a Paper Money Economy” to learn about Benjamin Franklin's role in shaping our
understanding of the role of money in the economy. The students participate in an activity
to learn more about how a land bank would work. In the final activity, students learn how
too much money can lead to inflation.

Grade Level

Grades 9-12

Content Standards

National Standards in Economics

L] Standard 11: Students will understand that money makes it easier to trade,
borrow, save, invest, and compare the value of goods and services.

. Benchmark 1, Grade 4: Money is anything widely accepted as final
payment for goods and services.

. Benchmark 2, Grade 4: Money makes trading easier by replacing barter
with transactions involving currency, coins, or checks.

. Benchmark 1, Grade 8: As a store of value, money makes it easier for
people to save and defer consumption until the future,

. Benchmark 2, Grade &: As a unit of account, money is used to compare
the market value of different goods and services.

L] Standard 19: Students will 1 Wl that loy Li costs on
individuals and nations, Unexpected inflation imposes costs on many people
and benefits some others because it arbitrarily redistributes purchasing power.
Inflation can reduce the rate of growth of national living standards, because
individuals and organizations use resources to protect themselves against the
uncertainty of future prices.

. Benchmark 1, Grade 4: Inflation is an Increase in most prices; deflation is
a decrease In most prices,

. Benchmark 3, Grade 8: Inflation reduces the value of money.

. Benchmark 4, Grade 8: When people’s incomes increase more slowly than
the inflation rate, their purchasing power declines.

A Lesson fo Accompany "Benjanun Frankin and the Buth of a Paper Money Economy™ Fage 1 of 22
Permission is granted to reprint or photocopy this lesson in Its entirety for educational purposes, provided the wser credits the
Federal Reserve Bank of Philadelphia: v, pl

http://www.livebinders.com/play/play?id=2089637

FEDERAL RESERVE BANK OF PHILADELPHIA « COMMUNITY DEVELOPMENT STUDIES & EDUCATION




Visual 1 Visual 2

Functions and Characteristics of Money Auction Record

 Medlumar Exchange AUCTION ITEM | PRICE INJPRICE IN
. ROUND 1| ROUND 2

e Unit of Account

e Store of Value

Characteristics of Money:

e Portable

e Divisible

e Durable

e Relatively Scarce

e Acceptable

e Relatively Stable in Value

http://www.livebinders.com/play/play?id=2089637
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Handout 1
Trading Direction Cards

Handout 2
Commodity Cards

SELL SELL
You have 45 bushels of corn you are You have 5 bolts of cloth you are
willing to sell for gold or silver coins. You - willing to sell for gold or silver coins. You
will accept no other form of payment. will accept no other form of payment. 45 bU Shels Of corn 5 bOItS Of CIOth
HBUY , )
+ You would like to buy 5 bolts of cloth. | You would like to buy 12 ducklings. : 2
1} L} '
SELL MSELL :
You have 12 ducklings you are willing You have 2 barrels of salted pork you
to sell for gold or silver coins, You will are willing to sell for gold or silver coins. i
accept no other form of payment, You will accept no other form of 12 dUCkllngS 2 barrels Of Salted pOI'k
payment, :
3 4
jBUY iBUY ) 4
| You would like to buy 2 barrels of \ You would like to buy 45 bushels of :
! salted pork. | corn. '
jSELL JSELL : o
You have 2 pounds of pig iron you are . You have 3 dozen eggs you are willing 2 pOLIndS of pig Iron 3 dozen eggs
- willing to sell for gold or silver coins, You * to sell for gold or silver coins, You will
will accept no other form of payment. accept no other form of payment.
6
HBUY HBUY : ¢
1 You would like to buy 3 pounds of 1 You would like to buy 1 barrel of tar. |
¢ tobacco. ] '
e __ e __ !
SELL SELL
You have 5 loaves of bread you are You have 1 barrel of tar you are willing 5 |OaVES Of bread 1 barre' Of tar
- willing to sell for gold or silver coins. You * to sell for gold or silver coins. You will
will accept no other form of payment. accept no other form of payment.
: ; 8 8
E You would like to buy 2 bushels of E You would like to buy 5 loaves of i
+ wheat. + bread. !
SELL SELL 3 pounds of tobacco 2 bushels of wheat
You have 3 pounds of tobacco you are .~ You have 2 bushels of wheat you are
willing to sell for gold or silver coins. You _ willing to sell for gold or silver coins. You
will accept no other form of payment. will accept no other form of payment,
10 ° 10
BUY BUY
You would like to buy 3 dozen eggs. You would like to buy 2 pounds of pig
iron.
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Handout 3 Handout 4 (continued)
Coin Cards Reading Guide

II. Short Answer

Provide short answers to each of the following questions.

1. What was the state of Pennsylvania’s economy when Benjamin Franklin arrived there
at the age of 177

2. What had likely caused the economic conditions that Franklin saw when he first
arrived in Pennsylvania?

3. Explain the importance of gold and silver coins in the colonial era.
4. What is meant by the term “medium of exchange"?
5, How did Pennsylvanians get gold and silver coins? What did they do with them when

they got them?

6. What did Benjamin Franklin observe about the flows of gold and silver coins to and
from Pennsylvania?

7. When Pennsylvania issued paper currency, what was it backed by?
A Lesson to Accompany “Benjamin Franklin and the Birth of a Paper Money Economy ™ Page 18 of 22 A Lesson fo Accompany "Benjanun Frankin and the Buth of a Paper Money Economy™ Page 20 of 22
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Home Philadelphia Fed -
Trending . ‘
Home Videos Playlists Channels About
History —
BEST OF YOUTUBE

The Federal Reserve and You Chapter 2: History of Central
Banking in the United States

Philadel R EIERIEEN T =L RGN EW & s « Last updated on Apr 22, 2015

Music
@ Sports

Gaming
p Playall <. Share = save
Movies
E TV Shows
Segment 201: The First Bank of the United States 4:05
News by Philadelphia Fed
Live
Spotlight Segment 202: The Second Bank of the United States 1:37
360° Video by Philadelphia Fed
Browse channels Segment 203: The State and National Banking Period 2:05
by Philadelphia Fed
Sign in now to see your
channels and
recommendations! Segment 204: Creation of the Federal Reserve 213
m 4 by Philadelphia Fed
YouTube Red . Segment 205: The Great Depression 0-44
) by Philadelphia Fed
Segment 207: Stagflation in the 1970s 334
6

by Philadelphia Fed

https://www.youtube.com/user/PhillyFed




Segment 201: The First Bank of the United States
by Philadelphia Fed

Segment 202: The Second Bank of the United States
by Philadelphia Fed

Segment 203: The State and National Banking Period

by Philadelphia Fed

Segment 204: Creation of the Federal Reserve
by Philadelphia Fed

Segment 205: The Great Depression
by Philadelphia Fed

Segment 207: Stagflation in the 1970s
by Philadelphia Fed

Segment 206: World War Il Through the 1960s
by Philadelphia Fed

Segment 208: Boom Times and Bubbles: The Internet Age

by Philadelphia Fed

Segment 209: The Financial Crisis of 2007 - 2009
by Philadelphia Fed




The First Bank of the United States

Lesson Deseription
In this lesson, students view a film segment about the
ed States and the first B:

frem The Federal Reserve and You They work in groug

L of the United States

rly U

o
examine quotations from Hamilten®s and Jefferson’s let
ters to President Washington and summanze the argu-
ments each man is trying to make about the need for and
constitutionality of the bill to incorporate the First Bank,

Lesson Author
drew T, Hill, Ph.D,

o] Reserve Bank of Phulad

Standard

and Bench k

See page 7.

Concepts
First Bank of the United States

Jurce document

segaent “The Fisst Bank of the Unted States™
from Chapter tory of Central Banking in the

United b Federa! Feserve and
is available streaming in 720p at philadelphiafed.org/
the-faderal

5! rution DVD of the film at the same ad

. The film

abes of

eserve-and-you, Tou may also ordera

dress.

+ Handout 1: Hamilton Versus Jefferson, one copy

each student

#» Handout2: Assessment, cne copy for each student

Students will:

1. E=xplan the differences between Alezander
Hamilton's and Thomas Jefferson’s view of
the constitutionality of the first Bank of the
Uruted States and the power granted to the
federal government by the 1.5, Constitu-
tion.

2. Ezplain the importance of primary source
documents to the study of history and other

\ related fields. /

Procedures
nk thers

ry)

ne students how thu

sany banks th

e Uruted States m 1791

2. Explain to the students that at the beginning of
1791, there were only four banks open and opemting

They were located in Maryland,

w Yok, and Pennsylvarua, Ash

the students, given their knowledge about the fune-
tons that banks play in an economy, what difficulties

people in the new nation may have faced given that

3. Explain that while some wealthy meschants in Bot-
ain’s 13 North American colonies, and later in the
made loans

nally de, the new na

and ed some of

nonetheless did suffer from a significant lack of

banking services.

“The First Band of the U
©2013 Federal Reserve Bank of Philadelphia

it entirety

i phibidelphiafed ogg/education
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Handout 1: Hamilton Versus Jefferson

Directions: E:
President Was

knowledge of each man's position on the national bank

of the following excerpts

man wrote the text. Circle

second column [n the space under the excerpt, summ.

swer now proposed ara meanswas rejected as an end by the

d the constitution. A proposition was made to them to authonze

gress bo open canals, and an amendatory one to empower them to incorporate. But

then

e was ejected, and one of the masons of rejection urged in debate was, t

they would have a power to erect a bank, which would render the preat cities, where there
were prejudices and jealousies on the subject, adverse to the reception of the Constitu-

ton,”

s from either Thomas Jefferson’s latter or Alexande:

ngren. Both letters were written in Febmuary 1791, Read each excerptand det

e the pomnt the author was trying to make.

Jamilton’s letter to

exmine, based on your

w's name in the

WHO WROTE IT?
Hamilton or Jefferson?

p - one)

Harmulton

Je fferson

Your summary:

cerpt 2

“All the arguments therefore against the constitutionality of the bill denved from the ac-

cdental existence of certain State banks — institutions which Agtpen to exist today, and

¢ that concen

he government of the ed States, may disappear tomorow

hat there

rativ

“ted a5 fallac t be viewed as demo:

WHO WER
H

Hamilton
or

Jetterson

The First Bank of the United States: A Less,
©2013 Federal Reserve Bank of Phildelphi
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A Lesson to Accompany “The First Bank of the United States: A
Chapter in the History of Central Banking”

Lesson by

Andrew T. Hill, Ph.D., Federal Reserve Bank of Philadelphia

Lesson Description

In this lesson, through a reader’s theater, students learn about the economics of the early
United States and the debate between Alexander Hamilton and Thomas Jefferson over the
founding of the first Bank of the United 5tates. They exarmine quotations from Hamilton's and
Jefferson’s letters to President Washington and the arguments each man is trying to make
about the need for and constitutionality of the bill to incorporate the bank. They read the
booklet “The First Bank of the United States” to learn about the founding of the first Bank of
the United States, the financial crisis associated with the bank’s stock subscription, the bank’s
operations, and the way it influenced the early American economy. The students learn to read
primary sources by examining letters written in the 1780s about the First Bank and its
operations. In the final activity, the students learn about the First Bank's influence on the
availability of credit in the early American economy by examining simple banking scenarios.

Grade Level

Grades 9-12

Content Standards

National Standards in Economics
= Standard 10: Students will understand that institutions evolve in market economies
to help individuals and groups accomplish their goals. Banks, labor unions,
corporations, legal systems, and not-for-profit organizations are examples of
important institutions, A different kind of institution, clearly defined property rights,
is essential to a market economy.
= Benchmark 1, Grade 4: Banks are institutions where people save money and
earn interest, and where other people borrow money and pay interest.
= Benchmark 1, Grade 8: Banks and other financial institutions channel funds from
savers to borrowers and investors.
= Standard 11: Students will understand that money makes it easier to trade, borrow,
save, invest, and compare the value of goods and services,
+ Benchmark 1, Grade 12: The basic money supply in the United States consists of
currency, coins, and checking account deposits.
+ Benchmark 2, Grade 12: In many economies, when banks make loans, the money
supply increases; when loans are paid off, the money supply decreases.

A Lesson to Accormpany “The First Bank of the United States: A Chapter In the History of Cantral Banking™ 1
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Handout 1
The Coffeehouse: A Reader’s Theater

Setting (read by the Narrator):

It is an unusually quiet afternoon at a coffeehouse in Philadelphia in February 1791,
Philadelphia, then the capital of the United States, is the center of political and economic life in
the new nation. At this time, Philadelphia has a number of coffeehouses where its inhabitants
come to discuss and debate the politics of the day and negotiate financial transactions.
Travelers also often make use of the coffeehouses’ facilities, After much debate, the House and
the Senate have recently passed a bill to create a new national bank. The bill is now before
President George Washington for either his signature or his veto. George Smith, a Philadelphia
merchant and a regular at the coffeehouse, is just entering with his 15-year-old son, Edward.
‘William and Sarah Harris, travelers from Virginia, have been staying at the coffeehouse for the
last day and are enjoying some coffee in the corner, Hannah Bradford, the coffeehouse owner's
daughter, is serving the customers. Peyton Plummer, a 68-year-ald man who spent a short time
in local politics some years ago, is enjoying his coffee at his table in the center of the room.

George Smith: {Enters the room with Edward following guickly behind) Ah, Peytan! You are
here againl How are things?

Peyton Plummer: Quite good. Quite good, indeed. My rheumatism is still acting up, but | have to
expect that at my age.

George Smith: May we join you?
Peyton Plummer: Of caurse! {looking at Edward) And how are you today young Master Edward?
Edward Smith: Particularly happy, Mr. Flummer. My father's consignment from London arrived

on the Lady Elaine yesterday. | have been helping to unpack it all day. There are
some wonderful things in those crates, including a new book I'm anxious to start

reading.

Peyton Plummer: Ah, the shipments from England have always put a twinkle in the eyes of our
young peoplel!

Hannah Bradford: {Cames through the docr fram the back room and approaches the table where

the Smiths and Peyton Flummer are seated) Good day, Mr, Smith! And, Edward,
how are you?

Handout 2
Hamilton Versus Jefferson

Directions: Each of the following excerpts is from either Thomas Jefferson’s letter or Alexander
Hamilton's letter to President Washington. Both letters were written in February 1791, Read
each excerpt and determine, based on your knowledge of each man’s position on the national
bank bill, which man wrote the text. Write that man’s name in the second column. In the space
under the excerpt, summarize the point the author was trying to make,

EXCERPT 1 WHO WROTE IT?

Hamilton or Jefferson

“It is known that the very power now proposed as a means, was rejected
as an end, by the Convention which formed the constitution. A propesition
was made to them to authorize Congress to open canals, and an
amendatory one to empower them ta incorporate. But the whole was
rejected, and one of the reasons of rejection urged in debate was that then
they would have a power to erect a bank, which would render the great
cities, where there were prejudices and jealousies on that subject adverse
to the reception of the constitution,”

SUMMARY

EXCERPT 2 WHO WROTE IT?

Hamilton or Jefferson

“All the arguments, therefore, against the constitutionality of the bill
derived from the accidental existence of certain state banks—institutions
which happen to exist today and, for aught that concerns the government
of the United States, may disappear tomorrow—must not only be rejected
as fallacious but must be viewed as demonstrative that there is a radical
source of error in the reasoning.”

George Smith: Helle, Hannah. | will have a cup of your best coffee.

Edward Smith: Hella, Hannzh, May | please have a cup of hot chocolate?

Hannah Bradford: Certainly gentlernen! It will be right up! (turning te Peyton Plummer) Looks like
your coffee is getting a little low there, Mr. Flummer. Would you like another
cup?

A Lesson to Accornparny “The First Bank of the United States: A Chapter In the History of Central Banking™ i

. i it o plvoloccpy this bes i Tor ol | i cradits the Fodesal Rewive Bank of Fhiladelphiz

e philidelphiabed o feducation.

SUMMARY
A Lesson to Accornparny “The First Bank of the United States: A Chapter In the History of Central Banking™ 26
Poresissbon 15 granted to repiint or pleotocesy tis kesson in Tox ol | i crodits the Fedeal Rusevr Bank of Philadelehia

e philidelphiabed o feducation.

http://www.livebinders.com/play/play?id=2089637

FEDERAL RESERVE BANK OF PHILADELPHIA « COMMUNITY DEVELOPMENT STUDIES & EDUCATION 12




TR .::"rm
L
v

Il
b
B T

http://www.livebinders.com/play/play?id=2089637

FEDERAL RESERVE BANK OF PHILADELPHIA « COMMUNITY DEVELOPMENT STUDIES & EDUCATION 13



http://www.livebinders.com/play/play?id=2089637 E

FEDERAL RESERVE BANK OF PHILADELPHIA « COMMUNITY DEVELOPMENT STUDIES & EDUCATION 14




Balance of Power —
Book and Teaching Guide

Balance-Power

Tue PoriticaL FIGHT FOR AN INDEPENDENT CENTRAL BANK, 1790 - PRESENT

Free book provides historical
overview of the formation of the
Federal Reserve System

Utilizes historical photos and
political cartoons to build
understanding

Themes: central bank
independence from political
control

Associated teacher’s guide helps
students develop understanding of
the Federal Reserve’s functions

Book and teacher’s guide:

— https://www.kansascityfed.org/educat
ion/resources/balance%200f%20powe
r%20teaching%20guide



Dr. Andrew Hill

Economic Education Advisor

Federal Reserve Bank of Philadelphia
andrew.hill@phil.frb.org
www.philadelphiafed.org/education

http://www.livebinders.com/play/play?id=2089637 m‘ 5
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Classroom Economist

FEDERAL RESERVE BANK g ATLANTA

Classroom Economist

Welcome to the Classroom Economist, our online mulimedia teaching package featuring a number of resources to
enhance your teaching of core economic topics.

Each module features video content that covers key concepts, with content ranging from informational videos to lectures
from economists and master teacher lesson demonstrations. A voice-over PowerPoint lesson features a narrator speaking
over slides. Also available is a SMART Board lesson on the topic. (Even if you don't have a SMART Board, you can open
and use the lessons; PowerPoint versions of the lessons are also included. See the instructions for using SMART files
without a board.)

The Test Your Knowledge interactive quiz gauges students’ understanding—and yours—of the lesson. (You must view
the quiz in slideshow mode. On the ribbon, select the Slide Show tab, then select From Beginning.) Finally, a resources
guide provides links to 2 number of online tools that supplement the other matenals.

https://www.frbatlanta.org/education/classroom-economist
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Classroom Economist

Classroom Economist [ Classroom Tools | Extra Credit| Katrina's Classroom | Lessons | Professional Development [ Tours [ Contact Us

Classroom Economist OEl&= AA -

Classroom Economist History of Central Banking

RELATED LINKS
e This edition of the Classroom Economist explores the early history of central

banking in the United States, describing the evolution of banking from the late

v Extra Credit .
1700s through the Great Depression, with a special focus on the Fed's role in the + Classroom Economist
» Katrina's Classroom Depression. » Classroom Tools
« Federal Reserve Structure
P Lesson components and Functions
» Professional Development + How to open SMART
* Lesson procedures notebook without the SMART
+ SMART Board file to accompany lesson procedures software

- Narrated presentation

+ Test Your Knowledge interactive SEIEL ST O LR S

« Resources guide
- Federal Reserve Education
+ Lesson: "The Great Depression: Could it Happen Again?" (St. Louis Fed)

Videos

« An Economist's Perspective ik
+ Lesson demonstration Bk

https://www.frbatlanta.org/education/classroom-economist
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History of Central Banking

Key Points:
D ©  Evolutionary process of the

The First Bank of the United Stat .
irod 1n central bank of the United

- Fiscal agent for government, accepted deposits from the St a t es
public, made loans to citizens and businesses
+ Promoted by Secretary of the Treasury Alexander Hamilton to

manage nation’s money and regulate crediit e Historical, political and
L O e social influences on creation
" did not hewe the authorty to of an response to central

create a central bank

bank

e The important role of a
central bank in monetary
policy and financial stability

https://www.frbatlanta.org/education/classroom-economist/history-of-central-banking
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Classroom Economist:
History of Central Banking

The Second Bank of the United States

+ The nation'’s financial woes and war
debt brought change of opinion
« Similar functions but much larger
than the First Bank
— $35m in capital; 20% from
government
— 25 directors, 5 appointed by
president
— 25 branches
— Could lend directly to individuals and
businesses
— No formal monetary policy or
regulatory functions

https://www.frbatlanta.org/education/classroom-economist/history-of-central-banking
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Classroom Economist:
History of Central Banking

Question 1

* The First Bank of the United States was:

¢ Promoted by Alexander Hamilton to
manage the nation’s money and
regulate credit.

* Promoted by Thomas Jefferson to
manage the nation’s money and
regulate credit.

* Promoted by Andrew Jackson to
manage the nation’s money and
credit.

https://www.frbatlanta.org/education/classroom-economist/history-of-central-banking
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Classroom Economist:

History of Central Banking

History of Central Banking - An Economist's Perspective History of Central Banking - Lesson Demonstration

Tom Cunningham, vice president, senior economist, and regional executive of the Leah Kilfoyle, 12th grade economics teacher at Mountain Brook High School in
Federal Reserve Bank of Atlanta, gives an economist's view of the early history of Mountain Brook, Alabama, demonstrates an active-learning lesson with open
central banking in the United States. He focuses on the evolution of banking from market operations to teach students the concept of money supply. The lesson is
the late 1700s through the Great Depression, with a special focus on the Fed's structured to also teach the students the role of the Fed during the Great

role in the Depression.

Depression. (6:07)

Section 1: Early History of Central Banking (4:37)

https://www.frbatlanta.org/education/classroom-economist/history-of-central-banking
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Jekyll Island
and the Creation of the Fed

Key points:

Topics Covered

, e Background information
* The history of Jekyll Island

+ Banking panics and the Panic of  * and prlmary source Iesson
1907 :

+ The Aldrich-Vreeland Act and = e Panic of 1907

the National Monetary
Commission

. TR e Aldrich Plan versus Federal
. e NISLoric meeting on JeKy 2 Y ‘__J_
Tsland S Reserve Act

* The Aldrich Plan
* The Federal Reserve Act

https://www.frbatlanta.org/education/classroom-economist/jekyll-island
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Classroom Economist
Jekyll Island and the Creation of the Fed

Handout 3: 1911 Newspaper Articles (page 1 of 3)
Washington Herald
Friday, June 23, 1911

“President Urges Reform to Avert Monetary Panics™

Explains Purpose of Aldrich Plan to Banker/PRESENT SYSTEM WEAK/Central Bank Impossible for Political
Reasons/People of the Country Would be Unwilling to Trust to Any Private Organization Such Enormous Control,
says Mr. Taft in Address at Manhattan Beach- Drinks Toast to King and Queen of England

New York, June 22- President Taft told the members of the New York State Bankers” Association to-night at their
banquet at the Oriental Hotel, Manhattan Beach, that some sort of drastic reform is necessary if the effects of
monetary panics are to be mmimized and if the available reserve of the country 1s to be used to obviate financial
stringency.

Object of Plan

He explained to them with a methodical confidence of speech that the Aldrich plan meant “the establishment of the
government of 7,000 national banks on a representative representation basis”. He told them it was a careful and
well-drawn plan to avoid the concentration of power, either in Wall street or in Washington, and that it lacked all the
elements which made Jackson oppose the United States Bank.

https://www.frbatlanta.org/education/classroom-economist/jekyll-island
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Assessments Through Econ Lowdown

"~ "~
Resource Types

Classroom Economist: Early OSWEER  Classroom Economist: Inflation Classroom Economist: Measuring
ropics © c - History of Central Banking o 5+ 20minss « HighSchool N GDP N
8 - 10minutes « High School & - 15minutes + High School

1y Fo

Fiscal and M: y,

tion, Money

1y Policy Economic Fluctuations

Lesson Groups [

[] Standalone Courses  (+18)

D Cards, Cars, and

Currency 3
= EZ:d;nEarga:ih r5) Classroom Economist: Per Capita T Bisniss Cpee Classroom Economist: The Classroom Economist: The
a . .
Versio-f F GDP n Business Cycle . : Creation of the Federal Reserve .
i System
B - 10minutes « High School & - 10minutes « High School
| Classroom Economist 8 -+ 10minutes « High School
Economic Fluctuations Economic Fluctuations
Con"Em If You Can:
[] Lessons from Con Art [+5)
Schoal
[] Continuing Feducation  (+2)
[ Economic Lowdawn [+7) . . . . )
Classroom Economist: The Fed Classroom Economist: The Panic Classroom Economist: What is
7] Eles Adventures ) and the Great Depression N of 1907 N GDP? N
B + 15minutes + High School B + 15minutes + High School B + 15minutes + High School
] Explore Economics (3 ) .
Policy Economic Auctugti
[ Fed Explained (5)
[] Feducation [+4)
0 Financial Fables from (4 My selected resources
the Fed
< Vo Pauchecs 3 St Classroom Economist: ! i . Classroom Economist: Early & 4ad o Cosvoom
vl - S . . / . LD SEATES OF
%S g — il il -

https://www.stlouisfed.org/education/econ-lowdown-online-learning
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Contact Info:

Lesley Mace

Senior Economic and Financial
Education Specialist

Federal Reserve Bank of Atlanta
Jacksonville Branch
lesley.mace@atl.frb.org
www.frbatlanta.org/education

econlowdownr

click. teach.engage.



The Free Silver Movement and
Inflation

Lesson Plan The Free Silver Movement and Inflation

Visual 5: Political Cartoon 2

2012, Fodaral Reserva Bank of 1. Lous. Permission & grantod 10 Seint of photocopy this ksson in its entiraty for oducational
Prafpcass, provited 1 user crediis 51 Lo, _RSOUCEE. 19

Economic History

e Election of 1896: William Jennings Bryan v.
William McKinley

e Bryan’s Cross of Gold speech

* Primary Sources

Economics

e Characteristics of Money

 Money Supply, Inflation, and Deflation
e Inflation Auction

* Price Stability

Active Learning

https://www.stlouisfed.org/education/the-free-silver-movement-and-inflation
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Constitutionality of a Central Bank

FEDERAL RESERVE BANK OF 5T. LOUIS | ECONOMIC EDUCATION History / Government
Constitutionality of a Central Bank e Constitution / Precedent
Losson Authors ' e McCulloch v. Maryland (1819)
e  Expressed and Implied Powers
* Primary Sources

Standards and Benchmarks (see pages 17-18)

Lesson Description

The Constitution of the United States outlines the basic principles of the U.5. govern-
ment. This lesson focuses on the express and implied powers of Congress and the
power af the Supreme Court to decide whether a law is unconstitutional. In this lesson,
students learn about McCufloch v Marpland, a case decided in 1819 over (1) whether
the state of Maryland had the right to tax the Second Bank of the United States and
(2) whether Congress had violated the Constitution in establishing the Bank. Students
also review the expressed powers of Congress identified in the Constitution and

| how C ress impl d i ¢ t H
R expressed powers. Finally, students s thr knewcoe of McCulloch « Morgiond Economics
and the necessary and proper clause to Consider the constitutionality of the Federal
Reserve System. . .
e History of Central Banking / Federal
Grade Level
Reserve

Concepts

Expressed powers A F i at M O n ey

* Money Supply, Inflation, and Deflation

Implied powers

Mecessary and proper {elastic) dause PY P ri Ce Sta b i | ity

Frecedent

alue of money

Active Learning

©2012, Foderal Resane Eank of 51. Lous. Fermissicn is graried o repeint or photocopy this ksso in its entinty for aducational
prrpcas, prosidad the user credits the Eanik af 51, Lows, ON_RSDUces. 1

https://www.stlouisfed.org/education/constitutionality-of-a-central-bank
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The Arsenal of Democracy:
The United States in World War I

SAVE v" un EAN s ECO n O m iC H iStO ry: Handout 7: U.S. Spending on Guns versus Butter: 1929-1950
* WWII Homefront

national
production Spending Spending Butter as

Guns as a a
sha H Y (GNP)’ t % of GNP butter* % of GNP
Help pass the Ammunition [ERERVEIAUIER(eToET-CTols I e o e

1939 £71686 {538 751 {6628 9249

’ 1940 $7729 $63.6 823 §7093 91.77

. F D R S Arsen al Of ‘;4‘ £909.4 £153.0 16.82 3?;:.4 ;3.18
1942 §1,0803 §407 1 3768 36732 62.32

1943 $1,276.2 $638.1 50.00 §638.1 50.00

Democracy Speech ;4; $1,3806 §7225 ;;3; $658.1 4?;?

945 $1,354.8 $634.0 46 .80 §720.8 53.20

945 $1,096.9 £159.3 1452 49376 85.48

950 $1,203.7 $116.7 970 4£1,087.0 90.30

. s of 1082 dallars. * represents total
Economics: :

* Resource Scarcity
* Opportunity Cost .
e PPF i
s , e Economic Growth E ”
PREPARE YOUR TIN CANS | + Historical Data o
FOR WAR 0

EOFF PAPER LABELS

£ TAKE 0 g \
3 WASH THOROUGHLY . ! Active Learning 100 200 300 400 S0 E00 700 E0O
| 4 FLATTEN FIRMLY . Quanity of Guns Produced

https://www.stlouisfed.org/education/the-arsenal-of-democracy-the-united-states-in-world-war-ii
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Liberty Loan Bonds and the Federal
Reserve

Students view a Prezi to introduce
them to the Federal Reserve and the
role it played in helping the U.S.
Treasury finance WWI

Groups of students will be given
historical personas of WWI
individuals with lifestyle information

Plan a budget using their persona's
income and expenses in that era,
with a goal of saving to purchase
Liberty Loans to support war effort

https://www.kansascityfed.org/educ
ation/resources/liberty%20loan%20b
onds
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The Great Depression

(TR N

THE GREAT

JEPRESSION

| once told a colleague, “If you want to understand geology, study
earthquakes. If you want to understand economics, study the biggest calamity
to hit the U.S. and world economies.” I'm a Great Depression buff the way
some people are Civil War buffs—and it’s because the issues raised by the
Depression, and its lessons, are still relevant today.

- Ben S. Bernanke

https://www.stlouisfed.org/education/great-depression-curriculum-unit
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The Great Depression Curriculum Unit

Lesson 1| Measuring the Great Depression S IX Lesso n S :

Handout 1.5: Politica Cartoon 1. Measuring the Great Depression

Bm]gmg HITH BJ. Ul\. Tl) :\'UI'HNII

2. What Do People Say?

3. What Really Caused the Great
Depression?

4. Dealing with the Great Depression

Turn Your Radio On

6. Could it Happen Again?

e

Active Learning

Refer to the political cartoon above to answer the questions that follow.

A, What images are on the cartoon, and what do they represent?

B, Write several sentences explaining what this cartoon is depicting. Use relevant economic terms and

concens i your sentences https://www.stlouisfed.org/education/great-depression-curriculum-unit
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The Great Depression Online

JOBLESS |

THE BREAT:

- GEPRESSION

LESﬁH ] e MEASURING TRE GREAT REPRESSION LESSON 1

Six Lessons:

Measuring the Great Depression

What Do People Say?

What Really Caused the Great Depression?
Dealing with the Great Depression

Turn Your Radio On

Could it Happen Again?

ounsLNE

https://www.stlouisfed.org/education/great-depression-online-course-for-teachers-and-students
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The Great Depression Online

Ryl o

e LESSON 1

' | sLossary

loss of the overall confidence in the economy

Proceed to the next page »

Features:

* Pre-test and Post-test

* Interactive Knowledge Checks

e Teacher Portal to Track Progress and Access Scores

https://www.stlouisfed.org/education/great-depression-online-course-for-teachers-and-students

The percentage of the labor force that is unemployed

A general upward movement of prices for goods and services in an economy

A very severe recession; a period of severely declining econemic activity spread across the _

economy (not limited to particular sectors or regions) normally visible in a decline in real
GDP, real income, employment, industrial production and wholesale-retail credit and the

Match the definitions from the column on the left with their appropriate terms.

5 The market value of all final goods and services produced within a country in a year
THE GREAT
LR

2 general downward movement of prices for goods and services in an economy

W The production of all final goods and services within a country valued at constant prices
4 (i.e., adjusted for inflation or deflation)

A measure of the average change over time in the prices paid by urban consumers for a
market basket of consumer goods and services

showing a red back

ot a fived price. Commercial
Banks and Me Federa! Resene
Peld a portion of heir reserves
a8 90Id c6in and a8 Gold buliion
A GOCTEA48 I Oid reserves.
Benced ko contract B raney
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The Great Depression Website

The Great Depression Video Interviews

The interviews provide students with first-
person accounts of life between 1929-1940.

Great Depression Interview Series: Byro...

https://www.stlouisfed.org/the-great-depression
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The Great Depression Website

= i Episodes in American History: The Great Depression,Pa... ) «<* &
‘ -,

David Wheelock, vice president and deputy director of Research

Video Lecture, segments include:
* How “Great” was the Great Depression
e What Caused the Great Depression
e Where Was the Fed?
e What Caused the Recovery?
* Lessons Learned

https://www.stlouisfed.org/the-great-depression
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Page One Economics

The Great Inflation: A Historical Overview and

PAGE QN d Lessons Learned
-_'n (ra'.hﬂl . ¢ '
Ao cal Overview ai Lesons 1
h— | Would a Gold Standard Brighten Economic
PAGE ONE Economics \ Outcomes?

........

Wo u'nd aG old Htandard

wwnl_éf_m"“‘ e Then and Now: Fed Policy Actions During the
Great Depression and Great Recession

https://www.stlouisfed.org/education/page-one-economics-classroom-edition
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The Acceleration of the Great Migration,
1916-17

FEDERAL RESERVE BANK OF 5T. LOUIS | ECONOMIC EDUCATION |

This lesson features:

The Acceleration of the Great Migration, 1916-17 ° |\/|u|tip|e Perspectives

eonuter * Primary Source Documents

e e Analysis of Economic and Social Forces
Lesson Descrption e Gallery Walk

Students work in groups to examine excerpts from primary source documents. They
identify social and economic factors affecting speditic categories of people when the
Great Migration accelerated in 1916 to 1917: black migrant workers from the South,
southemn planters, southern small-farm farmers, northern industrialists, agents, and
white immigrant workers in the North. Each student group creates a " perspectives page”

Ll
to post for a gallery walk where students analyze the causes of the Great Migration E C pt [}
and the changes it brought to both the Morth and South. Students also discuss the co n o m I Cs o n Ce s [
specific economic factors that influenced the Great Migration: scarcity, supply, demand,

surplus, shortage, and opportunity cost. Using the PACED decisionmaking madel, they PY .
analyze the alternatives and criteria of potential migrants. Ca rC I y

Compelling Question e |Labor Market Supply and Demand

‘Why did African Americans migrate to the Morth in unprecedented numbers in 19168177

Crad eve e Human Capital
e PACED Decision-making Model

Concepts
Demand
Factors of production {natural resources, labor, capital resources)
Human capital

-y Active Learning

econlowdown
vagiddy

https://www.stlouisfed.org/education/acceleration-of-great-migration

©201%, Federal Resarve Sank of 5t. Lous. Fermission & gramed t mprin or phatocogy this lesson in its entirety for educaional
prrpnas, provided the user crecits thi Fedaral Resanve Bank of 5t Lows, wiw stiousfad.onplecucation. 1



https://www.stlouisfed.org/education/acceleration-of-great-migration
https://www.stlouisfed.org/education/acceleration-of-great-migration
https://www.stlouisfed.org/education/acceleration-of-great-migration
https://www.stlouisfed.org/education/acceleration-of-great-migration
https://www.stlouisfed.org/education/acceleration-of-great-migration
https://www.stlouisfed.org/education/acceleration-of-great-migration
https://www.stlouisfed.org/education/acceleration-of-great-migration
https://www.stlouisfed.org/education/acceleration-of-great-migration
https://www.stlouisfed.org/education/acceleration-of-great-migration

Multiple Perspectives

Students are divided into six groups:

Northern:
* |Industrialist

e Agent

 Immigrant Worker -
/ -

Southern:

e Migrant

® Where Migrants went
BZ2 Where Mg-r-a.nfs Came /rom
W Viere Migration Was Heaviest

e Farmer

 Planter

FRASER :

DISCOVER ECONOMIC HISTORY | FEDERAL RESERVE

Economic Data | Federal Reserve | Archives | Education 3 Title | Author | Date | Theme Sth]_iez_“:ég


https://www.stlouisfed.org/education/acceleration-of-great-migration

FRASER Q
® .

DISCOVER ECONOMIC HISTORY | FEDERAL RESERWVE

Economic Data | Federal Reserve | Archives | Education Browse by: Title | Author | Date | Theme | Subject

Learn more about FRASER next week:

WEBINAR FRASER in the Classroom: Teach U.S. History Using
Primary Documents

Wednesday, Oct. 19, 2016
3-4p.m. CT [ 4-5 p.m. ET

The webinar is free, but registration is required
by Oct. 18.

https://www.stlouisfed.org/events/2016/10/ee-fraser
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Commemorating 100 Years:
Lesson Plans from the Fed’s Centennial

In 2013, the Federal Reserve marked 100 years as the nation’s central bank. Three
classroom-ready lessons can help high school students understand Fed history,
functions and roles.

%: 1. Defining Moments in
FEDERAL RESERVE Federal Reserve System
HISTORY" History: 1907-1935

i it ' s i e e Sy 2. The Eederal Reserve
System Shuffle: 1945-
: 1987
") PURPOSE 3. The Modern Federal
e Reserve System: Changes

and Trends in Federal
Reserve Functions

Fed Facts:

Until 1935, the Treasury secretary served on the Federal Reserve
Board. The Treasury continued to dominate monetary policymaking
until the Treasury-Fed Accord in 1951

Learn more

https://www.federalreserveeducation.org/centennial



Contact Info:

Scott Wolla, Ph.D.

Senior Economic Education Specialist
Federal Reserve Bank of St. Louis
scott.a.wolla@stls.frb.org
www.stlouisfed.org/education

econlowdownr

click. teach.engage.



SCONNECTIONS

WITH THE FED
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