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Welcome

Logistics
• Call-in number: 888-625-5230
• Participant code: 98220550#
• https://www.webcaster4.com/Webcast/Page/577/12687
• This call is being recorded and will be available at a later date.
• You can listen through your PC or dial in to the phone.

Remember: your specific connection matters; if PC audio diminishes, dial
in to the toll-free line.

• Use the Materials button to access a pdf version of this presentation.

How we’ll take questions
• Use the chat feature in the webinar (Ask Questions button on bottom of

screen)
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Everyday Economics
Money

Princeton Williams 
Director, Economic Education 
Federal Reserve Bank of Dallas
princeton.williams@dal.frb.org
214-922-6826

The views expressed in the presentation are 
mine and not the views of the Federal Reserve 
Bank of Dallas or the Federal Reserve System.
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A world without money…

• Transactions require 
double coincidence of 
wants.

• “Prices” are subjective 
and extremely variable.

• Transaction costs are 
high.
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When is money needed?

• Very large 
economies

• Specialized labor
• Complex 

transactions
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What is money?
Anything that is generally acceptable as 
payment for goods and services or for 

repayment of debts.
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Kinds of money

• Commodity 
money

• Representative 
money

• Fiat money
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Who needs money?
• Prisons
• The internet?

• Nations
• Groups of nations
• Communities
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Characteristics of money?
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Characteristics, cont. 
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Characteristics, cont.
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Old money
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Old money

13



Old money
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Current money
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Current money
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Inside the publication
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Inside money
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Vocabulary for money
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Money
To order 

Everyday Economics: 
Money

visit
http://www.dallasfed.org
/microsites/educate/pubs

/order.cfm
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“Case of the Gigantic $100,000 Bill” Lesson

Andrew T. Hill, Ph.D.
Economic Education Advisor

February 9, 2016
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• Important topics for teaching about money and banking in
• General economics classes
• AP Macroeconomics
• Personal finance classes

Teaching About Fractional Reserve Banking and Money Creation
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• Always a difficult topic because
• Students (and many adults) think that every 

dollar in the world is represented by a 
“green piece of paper.”

Teaching About Fractional Reserve Banking and Money Creation

• Most students are taught this content using T accounts.
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• Developed based on an activity first published by the Federal 
Reserve Bank of Minneapolis in the late 1970s.

• Main activity uses a meter-long piece of paper, which 
represents a $100,000 bill.

“The Case of the Gigantic $100,000 Bill” Lesson
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• It is essential that the paper is exactly one meter long because 
that makes it easy to calculate percentages for the reserve 
requirement and the excess reserves.

“The Case of the Gigantic $100,000 Bill” Lesson
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• Assume that the reserve requirement is 20 percent. The 
$100,000 bill gets deposited into a bank. The bank keeps 20 
percent (20 cm) in reserve and lends the other 80 percent.

“The Case of the Gigantic $100,000 Bill” Lesson
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• Throughout the lesson, each amount of money that is created 
is traced on the board so that students can see how money is 
being created and the money supply is increasing through 
each successive loan and deposit cycle.

“The Case of the Gigantic $100,000 Bill” Lesson
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Students keep track of the 
amount of money created 
through the loan and deposit 
cycles on an handout while the 
teacher completes the same 
worksheet on a visual.

“The Case of the Gigantic $100,000 Bill” Lesson
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The $100,000 bill activity is 
debriefed with a discussion of 
the simple money multiplier 
and how the activity would 
have been different given 
different reserve 
requirements.

“The Case of the Gigantic $100,000 Bill” Lesson
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• www.philadelphiafed.org/education/teachers/lesson-plans
Look on high school lessons tab

• Hill, Andrew T. “Lesson 22: The Case of the Gigantic $100,000 
Bill,” in High School Economics, 3rd Edition. New York: Council 
for Economic Education, 2014, pp. 335-347

Where to Find the Lesson?
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• In 2016, the Federal Reserve Bank of Philadelphia will release a 
three-hour online professional development program on money 
creation.

• That program will center on “The Case of the Gigantic $100,000 
Bill” lesson and includes video lesson demonstrations, helpful 
teaching hints, and practice with the money creation content.

• Program is currently being tested in a one-month pilot with 18 
high school teachers.

Forthcoming
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The Money Circle 
Curriculum Series 

Gigi Wolf
Senior Economic Education Specialist
Federal Reserve Bank of Kansas City

gigi.wolf@kc.frb.org  
816.881.2736

The views expressed in the presentation are mine and not 
the views of the Federal Reserve Bank of Kansas City or the 
Federal Reserve System. 34



The Money Circle Curriculum

• 8 standalone lessons that explore money from four 
perspectives:
– Theme 1: Interpret the history, functions and 

characteristics of money
– Theme 2: Significance of learning, earning and spending 

on personal financial well-being
– Theme 3: Apply financial planning and budgeting 

mechanisms
– Theme 4: Analyze the role and tools of the Federal 

Reserve in monetary policy and promoting a healthy 
economy
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The Money Circle: 
Money Fundamentals
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The Money Circle: 
Money Fundamentals – Lesson 1

Money Is What Money Does
• Overview: Helps students understand and interpret 

the functions and characteristics of money through 
informational text and a role-play developed by the 
students. 

• Objectives: Define functions of money, Identify and 
explain money characteristics and demonstrate how 
money has changed throughout history 

• Time: 50-60 minutes

37



The Money Circle: 
Money Fundamentals – Lesson 1
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The Money Circle: 
Money Fundamentals – Lesson 1
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The Money Circle: 
Money Fundamentals – Lesson 2

Evolution of Money
• Overview: Helps students understand the history 

of money and its role in our nation’s past by 
viewing examples of various forms of currency 
through an interactive website and informational 
text. 

• Objectives: Identify currency design throughout 
history, explain how money has evolved, research 
historical events relative to currency design

• Time: Two 50-60 minute sessions
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The Money Circle: 
Money Fundamentals – Lesson 2
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The Money Circle: 
Money Fundamentals – Lesson 2
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Find The Money Circle:
www.kansascityfed.org/education/moneycircle
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Teaching Tips:
Is Your Bank Account Safe?
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Teaching Tips:
Is Your Bank Account Safe?

Find it by going to:
 www.kansascityfed.org/education
 Search for “teaching tips”
 Choose “Is Your Bank Account 

Safe?”

45

http://www.kansascityfed.org/education


Mark A. Bayles
Senior Economic Education Specialist
Federal Reserve Bank of St. Louis
mark.a.bayles@stls.frb.org
314-444-7488

The views expressed in the presentation are 
mine and not the views of the Federal 
Reserve Bank of St. Louis or the Federal 
Reserve System.
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Page One Economics provides a simple, short overview of a current economic event that 
offers students an opportunity to use close reading strategies.
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The Teacher’s Guide includes student questions and a teacher answer key,.
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https://www.stlouisfed.org/subscribe/education-resources

Subscribe to Page One Economics
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Monetary Policy Online Learning Module
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Using the Instructors Management Panel (IMP)
http://www.stlouisfed.org/education
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Instructor Management Panel
• Enroll students 
• Track student progress
• Access pre-test and post-test scores
• Read discussion board content
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Email the 
information 
to students 

with link
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Student Portal
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Money and Inflation - The Feducation Video Series
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Money and Inflation - The Feducation Video Series
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What Makes Something Useful as Money? 
Explore Economics Video Series
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Functions of Money 
The Economic Lowdown Podcast Series, Episode 9
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Professional Development Opportunities for Teachers
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Professional Development Opportunities for Teachers
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Teaching with 
The Classroom Economist

Amy Hennessy
Director, Economic Education 
Federal Reserve Bank of Atlanta
amy.Hennessy@atl.frb.org  
404-498-7478

The views expressed in the 
presentation are mine and not the 
views of the Federal Reserve Bank of 
Atlanta or the Federal Reserve 
System. 64



www.frbatlanta.org
The Classroom Economist
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Money and Banking
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What is Money? Module
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Video Q & A
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Video Q & A
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Where Do You Bank? 
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Poster Order Form

https://www.frbatlanta.org/forms/education/
infographics-order.aspx
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How to Ask a Question

72

Use the chat feature in the
webinar

(Ask Question button
on bottom of screen)
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