News Release

THe FEDERAL RESERVE Bank of Kansas CiTy
DENVER * OkLAHOMA CiTY *OMAHA

One Memorial Drive * Kansas City, MO 64198 * Phone: 816.881.2683

FOR IMMEDIATE RELEASE Contact: Bill Medley
April 8, 2020 816-881-2556
Bill. Medley@kc.frb.org

The KC Fed LMCI suggests the level of activity declined sharply
and momentum decelerated sharply in March.
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The table below shows the five labor market variables that made the largest contributions to the decrease in the
activity indicator over the last six months and the five variables that made the largest negative contributions to
the momentum indicator in March 2020. The activity indicator decreased 0.88 over the last six months. The
largest contributor to the decrease in the level of activity was initial claims. Seventeen variables made a nega-
tive contribution, two variables made no contribution, and five variables made a positive contribution. The mo-
mentum indicator was —2.40 in March, where the largest negative contributor was initial claims. Fifteen varia-
bles made a negative contribution, and nine variables made a positive contribution.

Largest Contributions to the LMCI

Contributions to the decrease in the level of | Negative contributions to the momentum in-

activity indicator over the last six months dicator in March 2020

Initial claims Initial claims

Job losers Ann_ounced job cuts (Challenger-Gray-
Christmas)

Job leavers Aggregate weekly hours

Percent of firms planning to increase em-

ployment (NFIB) Manufacturing employment index (ISM)

Working part time for economic reasons Private nonfarm payroll employment

Note: Contributions are ordered from largest in absolute value to smallest.




