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The Federal Reserve regularly incorporates perspectives from
agriculture in its policy deliberations.

Farm Income as a Share of Total Income
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Leveraging expertise from the Kansas City Fed, the
Center provides timely analysis of industry
developments and conducts ongoing research on
the agricultural economy.
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While farm production accounts for a relatively small share
of U.S. economic output...
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... A significant portion of the nation is rural and tied to
agriculture.

Farm Production and Use of Farm Products as a Share GDP
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Note: The figures in the map are calculated using national industry input tables and include the share of output from all other \V/
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The prevalence of off-farm employment further connects
the farm sector to the broader economy.

Share of Farms With Off-Farm
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Despite numerous risks and uncertainties, U.S. economic
growth has been resilient.

U.S. Real GDP Contributions to U.S. GDP Growth
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Job growth has slowed, but unemployment remains low and
relatively stable.

U.S. Job Growth U.S. Unemployment Rate
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Despite slower job growth, fewer new jobs may be needed to
maintain full employment.

Annual Change in U.S. Labor Force
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Demographics have likely contributed to particularly low
unemployment in rural farm counties.

U.S. Unemployment Rate

Percent, seasonally adjusted
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Steady wage growth has supported consumer demand, but inflation
also remains elevated.

Wage Growth by Wage Level U.S. Inflation
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Inflation appears to be broad-based, and firms are reporting
lingering cost pressures.

Survey Respondents Reporting | Major CPI Categories_with
Increasing Input Prices Price Increases Over Previous Year
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Interest rates on farm loans have declined but remain a
somewhat persistent headwind.

Federal Funds Rate and 10-Year Average Interest Rates on Farm Loans
Treasury Yield

Percent
10 Percent

— Operating Loans

5.0 1 91 —=Machinery and Equipment Loans
40 - 8 1 —Farm Real Estate Loans
7 .
3.0 A
— Fed Funds Rate 6 1
2.0 - 5 -
—=10-Year Treasury
1.0 - 4
00 T T T T T T 3 o cl\l <I|- «'D cxl) C') cl\l ql- c(')
®» o — AN ™ < o) ©
oy AN AN AN AN (9 AN A py P py pay I N N N N
T & & & & & & 8 K« & &8 &8 &8 &8 & & <&

Sources: Federal Reserve Board of Governors and Federal Reserve Bank of Kansas City Survey of Agricultural Credit Conditions




The outlook for farm income in 2026 appears strong but is
complicated by notable disparities and risks.

U.S. Net Farm Income U.S. Ag Commodity Prices and Expenses
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Broad cost pressures and recent fertilizer and fuel price
spikes are keeping production expenses elevated.

Agricultural Production Expenses
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Cattle prices are exceptionally strong. Crop prices are
relatively low but have increased in recent months.

Agricultural Commodity Prices
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Policy supporting biodiesel production has accelerated
soybean crush and will likely boost demand.

U.S. Soybean Crush Soybean and Soybean QOil Futures Prices
Index (2010 = 100) Percent change since Jan. 2026
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But elevated U.S. supplies and strong global production are
likely to continue weighing on crop prices.
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Crop profits are limited alongside elevated costs while
opportunities for cattle producers are strong.

Corn and Soybean Profit Margin Cow/Calf Profit Margin Opportunities
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Agricultural credit conditions have tightened alongside
ongoing challenges in the crop sector.

Indicators of Agricultural Credit Conditions: Federal Reserve Surveys
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Overall, however, deterioration of financial conditions in the U.S.
farm sector has been modest.

U.S. Farm Loan Delinquency Rates Degree of Farm Loan Repayment Issues*®
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Farm solvency is near historic norms with many operations
maintaining a strong financial position.

Farm Sector Debt-to-Asset Ratio Share of Farms by Debt-to-Asset Ratio
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Farmland values have been resilient and debt accumulation
continues to signal gradual deterioration in financial conditions.

Farm Real Estate Values Farmland Debt and Cropland Values
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Summary

 Profit margins among crop producers have been narrow in 2026, but
government payments have limited losses, and strength of recent years
continues to provide support.

 Profitability among livestock operations has boosted incomes in many regions,
and herd rebuilding in the cattle industry remains slow.

« Financial stress has increased slightly for crop producers, but many are in
a stable position.

« Uncertainty surrounding weather, trade and geopolitics could keep volatility in
commodity markets elevated.
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