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Inflation is high and sticky
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Both goods and services inflation running hot

3FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: BEA, Haver Analytics
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Someone is paying the tariff

4FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: US Treasury, Haver Analytics
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Little sign that foreign suppliers are paying

5FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: BLS, Haver Analytics
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Rising concern about inflation expectations

6FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: University of Michigan, Haver Analytics
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Increasing worry about cracks in the labor market

7FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: BLS, Haver Analytics
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The labor market has cooled…

8FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: Federal Reserve Bank of Kansas City, Haver Analytics
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…but appears to be balanced

9FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: BLS, Haver Analytics
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A reduction in immigration is likely reducing the 
available supply of labor

10FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: Congressional Budget Office
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Demand boosted by spike in disposable income

11FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: BEA, Haver Analytics

32

36

40

44

48

52

56

32

36

40

44

48

52

56

2000 2005 2010 2015 2020 2025
Real Disposable Personal Income

Thousands per capita, $



The economy is currently operating near the Fed’s 
dual mandate

12FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: Bureau of Labor Statistics, Bureau of Economic Analysis, Federal Reserve Board, Haver Analytics. 
Notes: 2025-Q3 value denotes August data, PCE estimates from Federal Reserve Chair Powell’s FOMC press conference.
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How Restrictive is Policy?

13FEDERAL RESERVE BANK OF KANSAS CITY  |Sources: FRB, Haver Analytics
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Financial market conditions are supportive of growth

14FEDERAL RESERVE BANK OF KANSAS CITY  |
Sources: ICE/Bank of America Merrill Lynch, Haver Analytics Sources: S&P, Haver Analytics
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Resources from the Kansas City Fed’s Economic Research Department

• Charting the Economy
Timely economic content curated by research staff at the Federal Reserve Bank of Kansas City.

• Labor Market Conditions Indicators
Two monthly measures of labor market conditions based on 24 labor market variables.

• Kansas City Financial Stress Index
A monthly measure of stress in the U.S. financial system based on 11 financial market variables.

Stay up to date on our latest research: Subscribe to KC Fed Research Email Alerts (Right 
QR)

KC Fed Research Email Alerts

https://www.kansascityfed.org/research/charting-the-economy/
https://www.kansascityfed.org/research/charting-the-economy/
https://www.kansascityfed.org/data-and-trends/labor-market-conditions-indicators/
https://www.kansascityfed.org/data-and-trends/labor-market-conditions-indicators/
https://www.kansascityfed.org/data-and-trends/kansas-city-financial-stress-index/
https://www.kansascityfed.org/data-and-trends/kansas-city-financial-stress-index/
https://www.kansascityfed.org/about-us/ealert/
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