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Inflation has come down but still running a bit hot

Sources: BEA, Haver Analytics
*Inflation measured using PCE
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Rising concern about inflation expectations

Sources: University of Michigan, Haver Analytics
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Labor market remains healthy 

Sources: BLS, Haver Analytics
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Wage growth slowing with post-pandemic skills gap reversing

Sources: FRB Atlanta, Haver Analytics
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Growth supported by solid income growth

Sources: BEA, Haver Analytics
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Strong consumption is powering GDP growth

Sources: BEA, Haver Analytics
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Distribution of gains is uneven

Sources: BEA, Haver Analytics
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Wealth effects are supporting consumption

Sources: Standard & Poor’s, Haver Analytics
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How Restrictive is Policy?

Sources: FRB, Haver Analytics

0

1

2

3

4

5

6

0

1

2

3

4

5

6

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027

Federal Funds Rate

Policy Interest Rate December 2024 FOMC Forecast

Percent



FEDERAL RESERVE BANK OF KANSAS CITYFEDERAL RESERVE BANK OF KANSAS CITYNONCONFIDENTIAL // EXTERNAL

11

A higher equilibrium rate?

Sources: FHLMC, FRB, Haver Analytics
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Productivity Boom?  Higher growth and Higher Interest Rates

Sources: BLS, FRB, Haver Analytics
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Less labor market churn boosts productivity

Sources: BLS, JOLTS, Haver Analytics
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Demographics: Slower Population Growth = Slower Growth

Sources: International Monetary Fund
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Demographic Challenges

Sources: United Nations, Congressional Budget Office, Haver Analytics
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Ageing population holds down interest rates

Sources: United Nations, Haver Analytics
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Growing supply of government debt

Sources: Congressional Budget Office, Haver Analytics
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Shifting Pattern of Demand for U.S. Debt

Sources: FRB, Haver Analytics

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%
100%

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

100%

1980 1984 1988 1992 1996 2000 2004 2008 2012 2016 2020
Foreign Holdings Domestic Non-Financial Fed Domestic Financial

Share of US Treasury Holdings



FEDERAL RESERVE BANK OF KANSAS CITYFEDERAL RESERVE BANK OF KANSAS CITYNONCONFIDENTIAL // EXTERNAL

19

Summary of Scenarios 

Sources: Congressional Budget Office, Haver Analytics
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Resources from the Kansas City Fed’s Economic Research Department
• Charting the Economy

Timely economic data curated by research staff at the Federal Reserve Bank of Kansas City.

• Economic Bulletin 
Timely, accessible snapshots of the Kansas City Fed's latest economic findings and perspectives on national and 
international economic conditions and issues related to monetary policy, industries and markets.

• Economic Review
A quarterly research publication with articles on macroeconomics and monetary policy, regional and international 
economics, and banking and financial markets.

Stay up to date on our latest research: Subscribe to KC Fed Research Email Alerts (Right QR)

KC Fed Research Email Alerts

https://www.kansascityfed.org/research/charting-the-economy/
https://www.kansascityfed.org/research/economic-bulletin/
https://www.kansascityfed.org/research/economic-review/
https://www.kansascityfed.org/about-us/ealert/
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