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Financial Markets are Volatile
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As Uncertainty Increases
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Economy has momentum
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Stands out among global peers
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Labor market strong through beginning of the year
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15.0 - - 15.0
12.5 - - 12.5
10.0 - - 10.0
7.5 - - 7.5
5.0 A - 5.0
2.5 | | | | | | | | 2.5

2001 2004 2007 2010 2013 2016 2019 2022 2025

—Unemployment Rate

Sources: BLS, Haver Analytics FEDERAL RESERVE BANK OF KANSAS CITY | 7



INTERNAL FR/OFFICIAL USE // FRSONLY

Wage growth slowing but still high

Year/Year % Change
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Growth supported by solid income growth

Thousands per Capita, $
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Federal Workforce
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Inflation has come down but still running a bit hot
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Rising concern about inflation expectations

Percent
6 _

NAY MWAM

’
. e

(€3
|

0

\\‘ —
“'\\'“\J‘m‘“ “‘ v

2005 2007 2009 2011 2013 2015
—Inflation Expectations: 1 Year Ahead

Sources: University of Michigan, Haver Analytics

2017 2019 2021 2023 2025
—Inflation Expectations: 5 Years Ahead

FEDERAL RESERVE BANK OF KANSAS CITY |

0

12



INTERNAL FR/OFFICIAL USE // FRSONLY

How Restrictive is Policy?

Percent Federal Funds Rate
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Demographic Challenges
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Demographics: Slower Population Growth = Slower Growth

GDP Growth vs Population Growth Across Countries
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Ageing population holds down interest rates
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Growing supply of government debt

Percent of GDP
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Shifting Pattern of Demand for U.S. Debt

Share of US Treasury Holdings
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Summary of Scenarios
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Resources from the Kansas City Fed’s Economic Research Department

* Charting the Economy
Timely economic content curated by research staff at the Federal Reserve Bank of Kansas City.

* Labor Market Conditions Indicators
Two monthly measures of labor market conditions based on 24 labor market variables.

* Kansas City Financial Stress Index
A monthly measure of stress in the U.S. financial system based on 11 financial market variables.

Stay up to date on our latest research: Subscribe to KC Fed Research Email Alerts (Right

20 QR)



https://www.kansascityfed.org/research/charting-the-economy/
https://www.kansascityfed.org/research/charting-the-economy/
https://www.kansascityfed.org/data-and-trends/labor-market-conditions-indicators/
https://www.kansascityfed.org/data-and-trends/labor-market-conditions-indicators/
https://www.kansascityfed.org/data-and-trends/kansas-city-financial-stress-index/
https://www.kansascityfed.org/data-and-trends/kansas-city-financial-stress-index/
https://www.kansascityfed.org/about-us/ealert/
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