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Outlook Themes 

• Alongside higher incomes, household savings have increased since the 

pandemic, as previously reported.

• Strong household finances, coupled with pent-up demand from the 

pandemic, has fueled discretionary spending on recreation and experiences. 

• Spending on recreation and experiences might have been even higher, but 

supply has likely been constrained as the industry faces labor shortages and 

high input costs. 

https://www.kansascityfed.org/omaha/nebraska-economist/update-on-nebraskas-economy-and-household-finances/
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Household savings in Nebraska appear to be higher than before 

the pandemic, despite easing from a recent peak.

Sources: BEA, Haver Analytics, author’s calculations.

0

2

4

6

8

10

12

0

2

4

6

8

10

12

2001 2004 2007 2010 2013 2016 2019 2022

T
h

o
u
sa

n
d
s

Savings per Capita
(Disposable Income in Excess of  Total Consumption) 

Nebraska United States

Thousand dollars



FEDERAL RESERVE BANK OF KANSAS CITY

Higher savings have supported spending on recreation and 

experiences following pent-up demand from the pandemic.
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Inflation has contributed to some, but not all, of  increased 

spending on recreation and experiences.
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Following a pandemic-induced decline, the share of  disposable 

income spent on recreation and experiences has rebounded.
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Nebraskans spend less on recreation and experiences than 

other states, suggesting some potential for further growth.
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Though spending on recreation and experiences in 

Nebraska has been strong recently, it might have 

been stronger had supply not been somewhat limited 

as businesses address a shortage of  labor and 

elevated cost pressures.
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Fewer businesses providing recreation and experiences have 

opened since the pandemic compared to the broader economy.
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Nationally, it has been more difficult for businesses in the 

leisure and hospitality industry to fill open positions.
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Some businesses providing recreation and experiences have 

raised wages notably in an attempt to fill job openings.
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In Nebraska, employment at bars and hotels has been slowest 

to recover to pre-pandemic levels.
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In addition to higher labor costs, businesses providing 

recreation and experiences also report elevated input prices.

-10

0

10

20

30

40

50

60

70

80

90

-10

0

10

20

30

40

50

60

70

80

90

2019 2020 2021 2022 2023 2024

Tenth District Services Survey: Tourism, Hotels, Bars and Restaurants  

Wages and Benefits

Input Prices

Diffusion index, six month moving average

Source: Federal Reserve Bank of Kansas City.



FEDERAL RESERVE BANK OF KANSAS CITY

Reflecting constraints in the industry, activity in leisure and 

hospitality has grown more slowly than the economy overall.
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Concluding Thoughts

• Despite higher prices, consumers continue to spend on discretionary 

recreation and experiences, supported by strong income growth and 

elevated savings.

• Businesses offering recreation and experience-oriented services, however, 

may remain constrained by ongoing cost pressures and labor scarcity as 

economic growth in Nebraska has remained firm.
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