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New posta ge
stamp honor s
the Federal
Reserve

New quar ters
will honor
50 states
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The US. Postal Sevice has issued awe32-cent postge stamp this month hen
oring the Fedeal Reseve. The stampdaures the marle eale tha adons the
Fedenl Reseve Boad of Goremors’ building on Constitution Rerue in Wash
ington, DC. The words “Federl Reseve System 1913” alsgpear on the
stamp. Te year 1913 s when the Ederl Reseve Act was signed into &

The Federl Reseve stamp is one of 30 stamps to commeateothe frst
two decades of the 20th centufhe stamp is paof the Rstal Sevice’s
Celébrate the Centwr sefes — an unpgrcedented commenabive stamp and
educaion program tha will honor the most memaeble and signitcant people
places, eents, and #nds of the 20th centur

The Federl Reseve stamp comes on a sheet containing 14 other stamp
designs honang the 1910s. Stampspresenting the gais 1900-1949 wre
recommendedybthe Citizn’s Stamp Aglisory Committee a goup of citizns
appointed ly the Pbstmaster Genal to review all stamp sugestions and mak
recommend@ons for future stamps. Stamp subjecepresenting the gass
1950-1999 will be wted on ly the pullic. Ballots ae available a all post
offices, in special mmotions and selected gdidations, and via a specialely
site locded a http://stampvote.msn.com The puliic will choose stamp sub
jects flom the bllowing caegories: people andvents, ats and enteéainment,
lif estyle spots, and science and tewlayy.
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The everse side of quaers will get a nev look duing the ne&t several yeass.
The Hfty States Commemative Coin Pogram calls ér the edesign of the
reverse (tails) side of coulating quaters with designs symbolic of daof the
50 stdes. The potrait of Geoge Washington will emain on the okerse
(heads) side of the quars.

Beginning in 1999, ilve staes will be aured eab year br a ten-gar peiod.
Ead stde’s quater will be poduced in the afer in which the stte ratified the
U.S. Constitution or \as admitted into the Unionh€ frst stde quaters to be
issued will be Delaare, Pennsyhania, Nev Jersey, Geopia, and Connecticut.

As pat of the design selectionquess, edtstde will provide the US. Mint
with three to fve design conges or themesepresentéve of the stee. The
govemor of eab stde will decide the mcess ér identifying these conpés in
accodance with the mrcedues and dteria outlined ly the Treasuy. The Trea
suly Secetawy will detemine inal goproval of the design conpés, and the
U.S. Mint will issue the coins.

Commemodtive quaters for stdes in the &nth Distict will be issued as
follows, based on theewr of steehood

Commemorative Coin Program Issue Dates for Tenth District States
State Coin issue date Statehood date
Missouri 2003 1821
Kansas 2005 1861
Nebraska 2006 1867
Colorado 2006 1876
Wyoming 2007 1890
Oklahoma 2008 1907
New Mexico 2008 1912
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Beig e Book
repor ts
contin ued
moderate
growth in
regional
economy

Retail sales
increased during
holidays

Manufacturing
continued to expand

Slight slowdown in
construction activity

Bankers report
increase in loans,
deposits

Additional information aout the ity States Commemative Coin
Program, as wll as a list of vaen eah stde coin will be issugdcan be
obtained fom the US. Mint section of the fieasuy’s web site &
http://www .usmint.gov/10.htm.

The Federl Reseve’s Beige Book eleased in k& Jrualy reports thd the
district econony contirued to gow modegtely in DecemberRetail sales
increased dung the holidgs, enegy actiity improved, and manfactuing
actvity remained &irly strong The ony sign of weakness as a slight sha-
down in constuction actity. In the fitm economy, the winter vined crop was
in good shpe and andhers ae expected to beng&ffrom good quality pastu
Labor makets emained tight in mch of the distict, with more evidence of
wage pressues than in theecent past. Rres edgd up br some manfactur
ing maerials and athe etail level.

The Beige Book, pubshed eight times agat summaizes economic irfr-
mation collected fom kusinesses agss the &nth Distict, induding retailes,
home lilders, mamifactuers and puchasing gents, and banks.

The contents of the BeegBook ae available on the Banls web site &
http://www .kc.frb.org. A nev Beige Book eport on the egion’s economic
conditions will be out mid-Manh.

Retailes report tha sales inaeased dung the holidg season bt were gen
erally undhanged from a year @jo. Retailes s& they are optimistic thasales
will hold steag or edg up wer the ngt three months. Most are saisfied
with curent sto&s hut expect to tim inventoies slighty in the coming
months. Aito sales edgd up in Decemberub were slightly lower than a gar
ago. Sales of spowutility vehides iemained sting while sales of otherehi
cles held stead Deales have kept inventoiies untianged as thg expect no
major shifts of sales in the coming months.

Manufactuers contirued to opeate & modeetely high levels of cgacity in
DecemberPurchasing gents eported some dffculties obtaining mirnals
due to ail shipping delgs, which increased lead times. Somgeats &pect
rail transpotation problems to contine in the near futer Despite a modete
dedine in inventoiies in Decembemost manfactuers sg they plan futher
reductions because skscexceed desed lesels.

Housing stas were davn slightly in December bt were up someha from
a year @o. Buildes anticipge nomal seasonal impvement in constrction
actwity in the coming months. Sales ofiméomes eded davn in December
due pmairily to seasonakictoss, resulting in a slight in@ase in igentoies of
unsold nev homes. Maigage lendes s demand \as unbangd in Decem
ber, but demand isxpected to inaase sonweha in coming months as mer
consumes refinance matigages.

Bankers report tha loans and deosits inceased in Decembewrhile loan-
deposit itios edegd davnward. Loans inceased in all dagories except con
sumer loans and home equity loankjalr were flat. Increases in demand
deposits, NQV accounts, and mopenaiket dgosit accounts outgghed
dedines in lage CDs and small time gesits.

All respondent banks left theiripre lending ates unbanged in December
and most gpect to hold ates steag in the near ten. In adlition, most banks
did not dhange their consumer lendingtes and anticiga no futue changes.
Lending standails were undhanged d@ most banks.
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After dedining for three consecute months, disict enegy actiity
improved in DecembelCrude oil pices ®ll but not as mach as néural gas
prices. Both pices emained ll belov yearago levels. Despite lwver pices,
the distict rig count vas up 11 peent in December to avel 17 pecent high
er than a gar @o.

The distict’s winter whed crop is in god shae with favorable growing
conditions, and Wed pastue is eported as god to &cellent. Aea bankrs
indicate thd randhers hare expelienced aebound and céle loan potfolios
are healthier than agar @o. The railroad shailage did not @pear to hee a
significant impact on disict produces and bisinesses.

The majoity of the farm loan potfolios in the disiict are doing vell, with
very few loans tuned devn due to inhancial weakness. Loan demand is
expected to ina@ase in tpin pioducing aeas, vhile aras of the disict tha
produce Ivesto& are not anticiping an incease in demandue to health
profits for distict famers, farm equipment dealsrae enjying a substantial
increase in sales.Wo and tuck sales hae risen moe slawvly.

Labor makets emained tight in December inuth of the distict, with
somavha more evidence of vage pressues than in @vious eports. Retailes
and manfactuers report a shotage of workers & almost all leels. Buildes
say frames and other skilled adespeople arhad to ind. Respondentsdm
mary firms sg tha computefrelaed positions cannot béléd. Some compa
nies hae raised vages moe than in theacent past totaact or etain workers,
while mary say wage increases \ere ébout average.

Most retailess report stead prices, wile a few say prices edgd up last
month. Pices inceased slighyl for some manfactuing maernals, sut as
metals, viile prices of constiction maenals held steag Retailes expect
prices to dekine slightly in the coming months.

The Comnunity Affairs Dgpatment of the Kansas Cityeld, in patnership
with othes, will present a sés of comnunity dezelopment varkshops in
New Mexico and Néraska, titled “Doing Unddae Deals.

The workshops povide a flamevork for undestanding the issues and
resouces of commanity dezelopment. Tie sessions ddess thedllowing topics:

* Attracting lusiness

* Providing afordable housing

* Bringing people tgether who can sole poblems
* Finding the esouces to ma& deals wrk

* Building comnunities

Participants will anayze the costs and beiitsfof resouces, deelop an
undestanding of the pspectve of all the paners in a deal — en¢gpreneus
and nonpofits, lendes, and poviders of govemment esouces — and consid
er the economic ties bed@n neighbang comnunities and beteen housing
and lusiness deslopment dbrts.

For registration information regarding the N& Mexico workshops, contact
Kathy McComnick of the Nev Mexico Depatment of Economic Deelopment
at (505) 827-0382. &t information aout the Neraska vorkshops, contact
Dwight Johnson, Small Business Admingtion, (402) 221-7206.

A schedule of the N& Mexico and Néraska verkshops is inluded on the
next page.
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New Mexico Comm unity De velopment W orkshops

Date Location

March 10 Albuquerue New Mexico
March 11 Espanola, N& Mexico
March 12 Las \kgas, Nev Mexico
March 18 Roswvell, New Mexico
March 19 Clovis, Nev Mexico
March 24 Las Cuces, Ner Mexico
March 25 Silver City, New Mexico
April 1 Famington, Nev Mexico
April 2 Gallup, Nev Mexico

Nebraska Comm unity De velopment W orkshops

Date Location

July 14 Scottshuff, Nebraska
July 15 North Pldte, Nebraska
July 16 Grand IslandNebraska
July 21 Norfolk, Nebraska

July 22 Omaha, Nbraska

July 23 Nebraska City Nebraska

Ag credit conditions in thednth Distict contirued to impove in the thid
quater of 1997, accaling to a swey of 337 @ricultural banlers. Impiove-
ments in the dde sector and inelased @p pioduction helped liftdmland
values in the disict. Demand ér opegting loans &district banks emained
strong, while repayment ates impoved and intezst etes edgd davn.
Results of the suey appear in an dicle by Kendall McDaniel, eseath
associte, and Russell Lamkeconomist, in the Bar&kFourth Quater 1997
Ragional Economic Digst the Banks review of financial and economic cen
ditions in the disict. The pultication is available on the Banls web site &
http://www .kc.frb.org. Copies also aravailable by contacting the Kansas
City Fed d (800) 333-1010,>@ension 2989. fie local mmber is 881-2989.

Randtland \alues ose 2.0 parent wer the pevious quater and 7.8 peent
over a \ear @o, reflecting a ecovely in the cétle sector Gains vere geaest
in Oklahoma, hevever most disict staes sa increases.

District cropland \alues ose in the thot quater due to stng whed, com,
and sgbean poduction anddvorable prices. Irigated copland \alues ose
1.4 pecent duing the quaer and vere 5.4 pecent higher than aear @o.
Nonirrigated copland alues ose 1.3 parent in the quaer and 6.2 peent
over the pastgar The lagest copland \alue inceases wre in Nébraska,
Kansas, and Oklahomah@& other dur stdes in the distct had modestajns.

Bankers report tha demand ér farm loans s&engthened in the tldrquater.
The arerage loan-deosit rtio at distiict agricultural banks jumped to 65.5
percent. This is the highest el since the swey began in 1976. Slighyl more
than a thid of the ban&rs suveyed indicae their loan-dposit ietio was
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greder than desed but less than 2 peent efused loans due to a stage of
funds. A lage fall hawvest and agcovering cdtle sector should lead to health
loan epayments, helpingalieve liquidity pressues.

The faim loan epayment @te in the distict rose in the thot quater, reflect-
ing a better thanxpected winter \wed hawvest and highereleder ctle prices.
The inde for loan enevals or &tensions éll to the lavest level since 1990.

Interest mtes on ne famm loans in the disict averaged 9.38 pearent on
fam real estte loans, 9.91 peent on éeder ctle loans, 9.90 peent on
intermedide loans, and 10.05 ment on &m opesting loans. he easing of
fam interest etes is not syorising since &m intelest etes gnerlly follow
trends in naonal mong maikets, vhich edged davn duting the thid quater.

The distict index of fatm commodity pices &ll 2.8 pecent in the thid
guater and vas 3.8 parent belw last years levels. Prces were lower for
hogs, con, whed, and sgbeans; this déet modeste guins in both éeder ca
tle and &d cdtle prices in the thid quater. Soybean pices &ll significantly
due to @pectdions of ecod production. Hevever, stong eport demand and
low sto levels ae expected to suppbrommodity pices in edly 1998. Con
and whed prices hae risen since SagemberBut a lage hawvest of con and
soybeans this pasali limited piice gains tha were otherwise suppted by
strong eport demand and @ stodk levels. Winter whed prices hae weak
ened since $g@emberHog prices hae moved davn due to lage pok supplies
and wealer than gpected gports. Pices br feeder ctle havte moved davn
since dily, while fed cdtle piices hae remained stead

Expectdions of higher gces pompted distict farms to epand poduction
of crops. The 1996 winter Wwed crop was the lagest since 1990, andquuc
ers planted mar aces in the &ll of 1997 than in theafl of 1996. Con produc
tion and sgbean poduction vere near ecod levels. Lage measupplies in
the livestok sector contined to dampen meagrices. A lage cdtle slaughter
and heuier cdtle weights hae boosted beef pduction. Signitant expansion
in the h@ industy has led to an inease in pde supplies.

In response to a special ey question, distct agricultural banlers sy
they expect arm income to edg up in 1997. Disict banlers expect nuch
higher Ivesto& retums in 1997 due to @&covering cdtle sector and contired
profitability of hog produces. Banlers expect 1997 avp incomes to edyg
down from 1996 highs, as\\er pices ofset bigyer output.

The outlook or the distict agricultural econorng remains solidAlthough
winter whed prices hae been lw, they have likely bottomed out and could
rise in the coming months. laoworld stodks should suppoprices br grains
and oilseeds in 1998, althouglofits are not likely to read the levels of the
previous two yeas.

Fourth Quarer 1997

“Looking Forward: The Role br Government in Regulating

Electronic Cash”

Govemments role in ensung the quality of cureng/ when electonic cash is
privately issued is xamined in a ng atticle by Stacg L. Screft, senior econ
omist d the Bank.



Schreft first describes the various emerging forms of electronic cash, such
as stored-value cards and digital cash, and how they differ from today’s paper
currency. She notes that in most countries today, the government is the sole
issuer of metallic and paper currency. That might not be the case, however,
with electronic currency. Schreft says, “The concern for policymakers is not
that electronic cash is electronic, but rather that private firms are issuing it.”

Schreft argues that the issuance of electronic currency by private firms
could someday be problematic because it might reduce the quality of the
nation’s currency stock, as measured by the currency’s stability, safety, and
uniformity. She emphasizes that most experts predict it will be a long time
before electronic cash comes into widespread use. However, because privately
issued electronic cash might eventually be commonplace, “The challenge con-
fronting policymakers today lies in determining what restrictions, if any, are
needed to maintain the currency stock’s quality in the presence of privately
issued electronic cash.”

Schreft notes that at the present time, the United States has few legal restric-
tions on who may issue electronic cash and what steps issuers must take to
protect the public’s interests.

She turns to economic theory and economic history to assess the possible
impact privately issued electronic cash might have on the nation’s currency —
and the desirability of various government regulations, ranging from strict
entry restrictions to no intervention at all. She concludes that both theory and
history suggest there is a role for government — albeit a limited role — in
ensuring the currency’s quality when private issuance is allowed.
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